Overpayment Created after Settlement Letter
Purpose of correspondence:  This letter will be sent when it is discovered that an overpayment exists in a claim and the claim has already been settled.  

Addressee and copied to:  The letter is addressed to the injured worker and a copy is sent to the injured worker’s authorized representative, the employer, and the employer’s authorized representative.   
Processing instructions:  Do not use the tab key to move from field to field.  Use the mouse and click once in the field to highlight.  Once the field is highlighted, type in the appropriate information in that field.  Repeat until all fields are completed.  Once completed, highlight each paragraph that will appear in the letter and copy or cut and paste those paragraphs into the Free Form Text area of the V3 AD HOC Letter.  The letter will be printed on standard letterhead with the standard header and footer.  


Dear      
BWC has discovered a clerical error made in processing your claim for the settlement agreement (Lump Sum Settlement), the  effective date of the LSS settlement was      .  As a result of this error, BWC issued inappropriate payment(s) after the claim was settled resulting in overpayment(s) in your settled claim.

INSERT 1  (compensation benefits paid for period(s) after effective date of LSS)

The following type of compensation       was found to be overpaid in the amount of      
Dates of overpaid compensation are from       to      
INSERT 2 (for use only if any warrants or personal checks have been returned)

Less any warrants or personal checks received 

Warrant/personal check          dated        amount      
Warrant/personal check          dated        amount       
The compensation found overpaid will be recovered at 100% from any future awards.  We will notify you in writing whenever we make these deductions. We will continue deductions until we have recovered the overpaid amount. 

At this time, you do not need to take any action with respect to this overpayment. However, if you have questions or concerns regarding the overpaid amount or the collection method, please contact the BWC representative listed below.

