BWC Board of Directors

Investment Committee Agenda
William Green Building

Thursday, August 26, 2010

Level 2, Room 2

10:00 a.m. —12:30 p.m.

Call to Order
Bob Smith, Committee Chair

Roll Call
Mike Sourek, Scribe

Approve Minutes of the July 28, 2010 Meeting
Bob Smith, Committee Chair

Review and Approve Agenda*
Bob Smith, Committee Chair

Discussion Items

1. Portfolio Performance
= Mercer Quarterly Report —Second Quarter 2010
Mercer Team

2. Monthly Portfolio Value Comparisons
= July 2010/June 2010
Bruce Dunn, Chief Investment Officer

3. Month-End Portfolio Asset Allocation Values
= July 2010/June 2010
Bruce Dunn, Chief Investment Officer

4. CIO Report —July 2010
= Fiscal Year 2011 Investment Division Goals
Bruce Dunn, Chief Investment Officer



5. Mercer Presentation on Investment Policy Decisions —Next Phases
Bob Smith, Committee Chair
Mercer Team

6. Mercer Proposed Next Steps for Minority and Women Business Enterprise
(MWBE) Investment Managers, first review
Bob Smith, Committee Chair
Mercer Team
Bruce Dunn, Chief Investment Officer

7. Mercer Presentation on Real Estate as an Asset Class, first discussion
Bob Smith, Committee Chair
Mercer Team
Allison Yager, Mercer Global Business and Investment Leader-
Real Estate Boutique

8. Committee Calendar
Bob Smith, Committee Chair
Bruce Dunn, Chief Investment Officer

Adjourn
Bob Smith, Committee Chair

Next Meeting: Thursday, September 23, 2010
* Not all agenda items may have materials
** Agenda subject to change
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U.S. Capital Markets and Macroeconomic Conditions

Economy
GDP: Quarter by Quarter ISM’s Purchasing Managers Index
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U.S. Capital Markets and Macroeconomic Conditions

Economy
Civilian Unemployment Rate Consumer Confidence Index vs YOY % Change in
Retail Sales (Smoothed)
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Domestic Equity

Small Cap outperforms Large Cap

= During the second quarter the US capital markets pulled back amid growing concerns of a double-dip
US recession fueled by slowing growth in consumer spending and sustained high unemployment. US
stocks performed negatively across all market caps (large, mid, small) and investment styles (value,
core, growth)

= Value oriented stocks continued to outpace their growth counterparts in the large and mid cap space,
while the inverse was true within the small cap space

= Small cap stocks continued to outperform large cap stocks

Performance of U.S. Equity Indices
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Domestic Equity — Large Cap

Value outperforms Growth

= All of the ten sectors of the Russell 1000 indices

Large Cap Core Performance — Russell 1000 Index
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Domestic Equity - Small Cap

Consumer Discretionary and Energy Lagged the Most

= All ten sectors posted negative returns for the
quarter

Small Cap Core Performance — Russell 2000 Index
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International Equities

Developed Markets: Non-U.S. Equities Performance

= MSCI EAFE lost -13.8% (gross) in the second quarter
— Inlocal currency terms, MSCI EAFE lost -10.9% for the quarter

= Japan, which represents 23.3% of the index, posted a -10.1% return.

posted a -14.8% lost

In local currency terms, Japan

= The UK, which represents 21.0% of the index, posted a -13.8% return. In local currency terms, UK

posted a -12.6% lost

= MSCI All Country World Index ex U.S. lost -12.3% (gross) in the second quarter
— Inlocal currency terms, MSCI All Country World Index ex U.S. lost -9.3% for the quarter
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International Equities

Emerging Markets: Performance

= MSCI Emerging Markets Index lost -8.3% in the second quarter

= Brazil, which represents 15.4% of the index, lost -15.2% for the quarter. China and Russia, which
represent 19.1% and 6.3% of the index, posted quarterly returns of -4.5% and -15.4%, respectively

Emerging Markets Performance

20.0%

9.3%

2.5%
- 0.2%

0.0% . ‘ ‘ Ol ‘ . ‘ B ‘ ‘ - ‘ ‘ —
-2.2% -1.9%
-3.8% -
- 0,
83060

10.0%

-4.5% -3.9%
-5.1% -6.0% -5.4%
- 04 -7.69
10.0% . 9.2% 10.5% 7.6% -9.3% -9.5% 9.6% -9.0%
-11.9% -12.8%

20.0% -15.1% -15.2% -15.3% -15.4%
= .U70 ]
-30.0%

Emerging EM EM Asia Latin China  Brazil Korea Taiwan India South Russia Mexico Malaysia

Markets Europe & America Africa

M/East

O 2Q Returns N YTD
Source: MSCI

Mercer Investment Consulting, Inc.



US Fixed Income
Barclays Capital Long Govt/Credit Performed Strongly

= Barclays Aggregate Index had a strong quarter and returned 3.5% and 5.3% for the first half of 2010
— Treasuries rallied as sovereign European solvency concerns persist

— The Fed suspended direct purchases of agency MBS at the start of the quarter, but favorable supply and demand technicals
kept MBS at rich historic valuations

— CMBS continues to post strong returns; it's 12.1% return for the first half of the year is the highest return of any sector within
the Barclays Aggregate Index

» The FOMC indicates that the federal funds rate would remain exceptionally low for “an extended period of time”
» Barclays US High Yield Index lost steam and returned -0.1% for the quarter as risk tolerance waned

Fixed Income Performance
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Market Returns
For Periods Ending June 30, 2010

QTR YTD 1YR 3 YRS* 5 YRS* 10 YRS*

Equity S&P 500 -11.4 -6.7 14.4 -9.8 -0.8 -1.6

Russell 1000 Value -11.2 -5.1 16.9 -12.3 -1.6 2.4

Russell 1000 Growth -11.8 -7.7 13.6 -6.9 0.4 -5.1

Russell MidCap -9.9 -2.1 25.1 -8.2 1.2 4.2

Russell MidCap Value -9.6 -0.9 28.9 -9.4 0.7 7.6

Russell MidCap Growth -10.2 -3.3 21.3 -7.5 1.4 -2.0

Russell 2000 -9.9 -2.0 21.5 -8.6 0.4 3.0

Russell 2000 Value -10.6 -1.6 25.1 -9.9 -0.5 7.5

Russell 2000 Growth -9.2 -2.3 18.0 -7.5 1.1 -1.7

Russell 3000 -11.3 -6.1 15.7 -9.5 -0.5 -0.9

Mercer Large Cap Value Equity Peer Group median** -11.9 -6.5 14.7 -10.1 -0.4 3.9

Mercer Large Cap Growth Equity Peer Group median** -11.7 -7.7 12.6 -7.0 0.8 -2.5

Mercer Small Cap Value Equity Peer Group median** -9.4 -0.4 26.1 -6.8 25 9.8

Mercer Small Cap Growth Equity Peer Group median** -8.7 -2.2 20.4 -7.9 1.8 1.1

Fixed Income Citigroup 3-Month T-Bill 0.0 0.1 0.1 1.4 2.6 2.6

Barclays Capital Int. Gov't/Credit 3.0 4.6 8.3 7.0 53 6.1

Barclays Capital Gov't/Credit 3.9 55 9.7 7.4 53 6.5

Barclays Capital Aggregate 35 5.3 9.5 7.6 5.5 6.5

Barclays Capital Intermediate Government 3.3 4.4 5.7 7.1 53 5.8

Barclays Capital Long Gov't/Credit 8.6 10.2 16.5 9.4 5.6 8.1

Barclays Capital MBS 2.9 4.5 7.5 8.2 6.3 6.5

Barclays Capital TIPS 3.8 4.4 9.5 7.6 5.0 7.5

Barclays Capital High Yield -0.1 45 26.8 6.5 7.2 7.3

Mercer Core Fixed Income Peer Group median** 3.2 5.7 124 8.2 6.1 6.9

International MSCI EAFE -13.8 -12.9 6.4 -12.9 14 0.6

MSCI Emerging Markets -8.3 -6.0 235 -2.2 13.1 10.3

Citigroup Non-US Gov't Bond -1.3 -3.3 1.5 7.7 5.0 6.4

Citigroup Non-US Gov't Bond - Hedged 1.6 2.7 4.9 6.0 4.4 5.2

Mercer International Equity Universe median** -12.4 -11.0 9.1 -11.2 2.9 2.6

Miscellaneous NCREIF Property Index*** 0.8 -1.4 -9.6 -4.3 4.2 7.1

FTSE NAREIT (Equity REITS) 4.1 5.6 53.9 -9.0 0.2 9.9

BofA Merrill Lynch Inv. Grade Convertible -4.3 -2.7 11.3 2.9 5.1 2.9

Goldman Sachs Commodity Index -10.4 -11.2 -5.4 -12.5 -8.1 0.9

Inflation CPI -0.4 -0.1 1.1 15 23 2.4
Index at 3/31/10 Dow Jones NASDAQ S&P 500 Russell 2000 Wilshire 5000

10,856.63 2,397.96 1,169.43 678.64 12,222.29
Index at 6/30/10 Dow Jones NASDAQ S&P 500 Russell 2000 Wilshire 5000

9,774.02 2,109.24 1,030.71 609.49 10,823.31

* Annualized
** Preliminary
*** The NCREIF Property returns are one quarter in arrears.

Mercer Investment Consulting, Inc.
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Executive Summary

Market Environment

The second quarter of 2010 saw a weaker-than-expected economy and significant equity losses. The advance estimate of second quarter annualized
GDP growth was 2.4% and the unemployment rate dropped from 9.7% to 9.5% over the quarter. The yields on three-month Treasuries increased
from 0.16% at the end of March 2010 to 0.18% at the end of June 2010. Ten-year treasury yields fell 0.87% to 2.97% at the end of the second quarter.
The S&P 500 fell by 11.4% during the second quarter as double-digit losses were seen in most segments of the US equity market.

Fund Changes

Two new accounts were opened in the State Insurance Fund (SIF) during the second quarter. Mellon Capital Management and Northern Trust are
managing Russell 3000 Index portfolios. The assets were transitioned to the two new accounts from the Russell 3000 transition manager account.

All Funds Composite

At the conclusion of the second quarter, the Total Fund held a balance of $19.01 billion, representing a decline of $132 million over the March 2010
balance of $19.14 billion. The decrease in assets was due to cash outflows, which offset positive investment performance.

During the second quarter, the Total Fund returned 0.3% net-of-fees. Over the trailing one- and three-year periods the Total Fund has returned 12.0%
and 4.8%, respectively. The Total Fund Composite has returned 5.2% since inception.

State Insurance Fund

The State Insurance Fund (SIF) held approximately $17.40 billion at the end of the second quarter, representing a decrease of $169 million over the
previous quarter’s balance.

Over the second quarter, the SIF returned 0.1% and lagged the policy benchmark by 0.1%. The SIF has returned 5.2% since inception.

Mercer Investment Consulting, Inc.
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Executive Summary

Performance

Over the year-to-date period, all of the investment managers tracked their respective benchmarks at a reasonable rate with the exception of the
following strategies:

BlackRock Long Duration Government Index

The Barclays Long Duration Government Portfolio is solely held by the SIF. Over the year-to-date period, the portfolio returned 13.4% and outperformed
the benchmark by 0.5%. This tracking error dispersion is due to pricing differences between the custodian (JPMorgan) and BlackRock. Additionally,
a large cash flow during January contributed to the tracking error.

BlackRock Long Duration Credit Index

The BlackRock Long Duration Credit Portfolio is solely held by the SIF. Over the year-to-date period, the portfolio returned 8.4% and outperformed
the benchmark by 0.3%. This tracking error dispersion is primarily due to pricing differences between the custodian (JPMorgan) and BlackRock.

State Street TIPS Index

The State Street TIPS Portfolio is held by the State Insurance Fund, the Disabled Workers’ Relief Fund, and the Black Lung Fund. Over the year-to-
date period, the portfolio returned 4.0% in the State Insurance Fund and underperformed the benchmark by 0.4%. Historic tracking error dispersion
in the State Insurance Fund portfolio is due to pricing differences between the custodian (JPMorgan) and State Street. Additionally, cash flows
during February contributed to the more recent tracking error. The State Street TIPS portfolios held by the Disabled Workers’ Relief Fund and the
Black Lung Fund did not experience tracking error over the year-to-date period.

Over the one-year period, all of the investment managers tracked their respective benchmarks at a reasonable rate with the exception of the
following strategies:

State Street Government/Credit Long Duration Index

The State Street Government/Credit Long Duration portfolio is held by the Disabled Workers’ Relief Fund and the Black Lung Fund. Over the one-
year period, the portfolio returned 15.7% in the Disabled Workers’ Relief Fund and trailed the benchmark by 80 basis points. The portfolio held by
Black Lung Fund returned 15.9% and trailed the benchmark by 60 basis points over the one-year period. The tracking error dispersion in both portfolios
is due to pricing differences between the custodian (JPMorgan) and State Street. Additionally, security selection by State Street has attributed to the
tracking error. Tracking error has decreased in more recent periods.

Mercer Investment Consulting, Inc.
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Asset Allocation and Performance
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Ohio Bureau of Workers Compensation (Ohio BWC)

Asset Allocation

As of June 30, 2010*

B SIF Accounts 91.6%
B DWRF Fund Composite  6.6%
O BLF Fund Composite 1.4%
B PWRF Fund Composite  0.1%
B MIF Fund Composite 0.1%

O SIEGF Fund Composite  0.2%

Total Market Value
$19,008,875,271

* Numbers may not add to 100% due to rounding.

Mercer Investment Consulting, Inc.
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Ohio Bureau of Workers Compensation (Ohio BWC)

Asset Allocation

Aggregate Fixed Income
Long Dur. Gov't/Credit FI
Long Dur. Government Fl

Long Dur. Credit FI
TIPS Fixed Income

Int. Duration Fixed Income
Domestic Equity

International Equity

E DR EEO®SNDBD@DO

Short Term Investments

* Numbers may not add to 100% due to rounding.

13.2%
4.7%
7.4%

28.3%

17.7%
0.2%

19.2%
7.9%
1.4%

17

As of June 30, 2010*

Total Market Value
$19,008,875,271

Mercer Investment Consulting, Inc.



Ohio Bureau of Workers Compensation (Ohio BWC)

Asset Allocation

As of June 30, 2010*

O BlackRock 34.7%
H Mellon 5.3%
B Northern Trust 13.9%
O State Street Global Advisors 44.8%
B ACWIXUS TM #2 0.0%
B Russell 3000 TM #3 0.0%
B Cash & Miscellaneous 1.4%

Total Market Value
$19,008,875,271

* Numbers may not add to 100% due to rounding.

Mercer Investment Consulting, Inc.

18



Ohio Bureau of Workers Compensation (Ohio BWC)

Asset Allocation — State Insurance Fund

Policy Benchmark As of June 30, 2010

I Domestic Equity 20.0% I Domestic Equity
Non US Equity 10.0% Non US Equity
I Long Dur. Credit FI 28.0% I Long Dur. Credit FI
Long Dur. Government FI 9.0% Long Dur. Government Fl
TIPS 17.0% TIPS
I Aggregate Fixed Income 15.0% I Aggregate Fixed Income
I Cash Equivalents 1.0% I Cash Equivalents
Total Market Value
$17,403,441,989
Asset Allocation vs. Policy Benchmark
10.0% -
8.0% -
6.0% -
2.0% ~ 0.5% 0.2%
0.0% + .
= 0, -
2.0% -0.7% 1.3% 20.9% -0.6%
-4.0% -
-6.0% -
-8.0% -
-10.0% -
Domestic Non US Equity Long Duration Long Duration TIPS Aggregate Short Term
Equity Credit Government Fixed Income Investments

19.3%
8.7%
30.9%
8.1%
17.5%
14.4%
1.2%

Mercer Investment Consulting, Inc.
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Ohio Bureau of Workers Compensation (Ohio BWC)

Reconciliation

SIF U.S. Aggregate Index TM #1

SIF SSGA U.S. Aggregate Index

SIF SSGA Government Long Duration Index

SIF BlackRock Government Long Duration Index

SIF SSGA Credit Long Duration Index

SIF BlackRock Credit Long Duration Index

SIF BlackRock TIPS Index

SIF SSGA TIPS Index

SIF Russell 3000 Index TM #3

SIF MCM Russell 3000 Index

SIF NTGI Russell 3000 Index

SIF ACWI ex US TM #2

SIF BlackRock ACWI ex US Index

SIF Miscellaneous Holding Account

SIF Transition Account

SIF Cash Account

DWRF SSGA Government/Credit Long Duration Index
DWRF SSGA TIPS Index

DWRF NTGI S&P 500 Index

DWRF Cash Account

BLF SSGA Government/Credit Long Duration Index
BLF SSGA TIPS Index

BLF NTGI S&P 500 Index

BLF Cash Account

PWRF SSGA Government/Credit Intermediate Duration Index
PWRF Cash Account

MIF SSGA Government/Credit Intermediate Duration Index
MIF Cash Account

SIEGF Cash Account

Total

Beginning
Market Value
$53,623
$2,416,725,229
$33,556
$1,259,874,159
$3,636,729,426
$1,437,531,846
$2,069,346,025
$862,216,233
$3,779,733,902
$0

$0

$68,387
$1,723,629,369
$4,110,271
$1,076,128
$380,816,269
$690,044,135
$252,144,913
$275,346,273
$133,967
$148,325,267
$52,752,183
$58,432,168
$302,327
$24,165,073
$175,320
$18,054,487
$426,890
$48,661,064
$19,140,908,490
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Portfolio Reconciliation By Manager

Quarter Ending June 30, 2010

Net Cash Flow

-$53,629
-$94,684
-$8,866
-$204,918
-$665,130
-$562,415
-$241,702
-$71,198
-$3,492,497,685
$1,047,694,162
$2,444,607,634
$0

-$190,122
-$344,811

$0
-$178,003,500
-$7,103,364
-$28,496
-$3,579
$387,904
-$1,230,417
-$55,787

-$759
-$204,967
-$4,719
-$85,958
-$3,525
$56,511
-$1,338,160
-$190,252,181

Net Investment
Change

$6
$83,721,753
$9
$148,479,922
$215,946,082
$86,319,937
$83,118,922
$34,640,186
-$286,800,931
-$41,771,228
-$97,721,342
-$93
-$214,248,788
$447,352
-$60,109
$62,754
$58,079,678
$10,129,933
-$31,417,753
$143
$12,582,071
$2,119,034
-$6,667,265
$66
$714,143
$27
$533,559
$104
$10,792
$58,218,963

Ending
Market Value
$0
$2,500,352,298
$24,699
$1,408,149,163
$3,852,010,378
$1,523,289,368
$2,152,223,244
$896,785,221
$435,286
$1,005,922,934
$2,346,886,291
$68,295
$1,509,190,459
$4,212,812
$1,016,019
$202,875,522
$741,020,449
$262,246,349
$243,924,942
$522,013
$159,676,922
$54,815,429
$51,764,144
$97,427
$24,874,497
$89,389
$18,584,521
$483,505
$47,333,696
$19,008,875,271
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Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Net of Fee)*

Name

Total Fund

SIF Fund Composite
SIF Policy Benchmark**

SIF Bond Composite

SIF U.S. Aggregate Composite
Barclays Capital Aggregate

SSGA U.S. Aggregate Index
Barclays Capital Aggregate
Mercer Instl US Fixed Core Median

SIF U.S. Long Government Composite
Barclays Capital LT Gout.
Mercer Instl US Fixed Long Duration Median

SSGA Government Long Duration Index
Barclays Capital LT Govt.
Mercer Instl US Fixed Long Duration Median

BlackRock Government Long Duration Index
Barclays Capital LT Govt.
Mercer Instl US Fixed Long Duration Median

*See appendix for gross of fee performance
**See appendix for benchmark composition

Current
Market Value

$19,008,875,271

$17,403,441,989

$12,332,834,371

$2,500,352,298

$2,500,352,298

$1,408,173,862

$24,699

$1,408,149,163

Total Plan Performance

Current
Allocation

100.0%

91.6%

64.9%

13.2%

13.2%

1.4%

0.0%

74%

**Tracking error due to pricing differences between custodian and manager and cash flows

3 Mo Rank

0.3%

0.1%
0.2%

5.6%

3.5%
3.5%

3.5%
3.5%
3.2%

11.8%
11.8%
8.3%

0.0%
11.8%
8.3%

11.8%
11.8%
8.3%
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34
32

1
11

99
11

1
11

Ending June 30, 2010

YTD Rank
2.7% -
2.5% -

2.7% -

7.2% -

5.2% -

5.3% -

5.2% 74

5.3% 69

5.7%

13.0% 17
12.9% 17
10.6%

2.1% 99
12.9% 17
10.6%
13.4%** 13
12.9% 17
10.6%

1Yr Rank

12.0%

11.8%
13.0%

12.9%

9.5%

9.5%
12.2%

12.2%
18.6%

12.2%
18.6%

12.2%
18.6%

3Yrs Rank

4.8%

4.8%

8.7%

7.5%

7.5%
8.2%

10.4%
10.6%

10.4%
10.6%

10.4%
10.6%

5Yrs Rank

5.2%

5.2%
5.5%

5.5%
6.1%

6.0%
6.5%

6.0%
6.5%

6.0%
6.5%

Inception

Return

5.2%

5.2%

7.2%

7.0%
7.8%

5.2%
5.3%
57%

12.1%
11.3%
18.6%

0.6%
11.3%
18.6%

9.7%
9.4%
18.6%

Since

Jun-05

Jun-05
Jun-05

Dec-06

Jul-09
Jul-09

Dec-09
Dec-09
Dec-09

Jul-09
Jul-09
Jul-09

Jul-09
Jul-09
Jul-09

Aug-09
Aug-09
Aug-09

Mercer Investment Consulting, Inc.



Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Net of Fee)*

Name

SIF U.S. Long Credit Composite
Barclays Capital LT Credit
Mercer Instl US Fixed Long Credit Median

SSGA Credit Long Duration Index
Barclays Capital LT Credit
Mercer Instl US Fixed Long Credit Median

BlackRock Credit Long Duration Index
Barclays Capital LT Credit
Mercer Instl US Fixed Long Credit Median

SIF TIPS Composite
Barclays Capital US TIPS

BlackRock TIPS Index
Barclays Capital US TIPS

Mercer Instl US Fixed Inflation Linked Bonds Median

SSGA TIPS Index
Barclays Capital US TIPS

Mercer Instl US Fixed Inflation Linked Bonds Median

*See appendix for gross of fee performance

Current
Market Value

$5,375,299,746

$3,852,010,378

$1,523,289,368

$3,049,008,466

$2,152,223,244

$896,785,221

**Tracking error due to pricing differences between custodian and manager
**Tracking error due to pricing differences between custodian and manager and cash flows

Current
Allocation

28.3%

20.3%

8.0%

16.0%

11.3%

4.7%

3 Mo Rank
5.9% 74
5.9% 74
6.5%

5.9% 75
5.9% 74
6.5%

6.0% 72
5.9% 74
6.5%

4.0% -
3.8% -
4.0% 43
3.8% 67
4.0%

4.0% 39
3.8% 67
4.0%
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Ending June 30, 2010

YTD Rank
8.2% 91
8.1% 93
9.0%

8.1% 93
8.1% 93
9.0%

8.4%* 79
8.1% 93
9.0%

4.4% -
4.4% -
4.4% 71
4.5%

4.0%** 85
4.4% 71
4.5%

1Yr Rank
20.1% 79
21.3%
20.1% 79
21.3%
20.1% 79
21.3%
9.6% -
9.5% -
9.5% 78
10.1%
9.2% 86
9.5% 78
10.1%

3Yrs Rank
8.2% 94
9.4%

8.2% 94
9.4%

8.2% 94
9.4%

7.5% -
7.6% -
7.6% 66
7.8%

7.4% 84
7.6% 66
7.8%

5Yrs Rank
5.0% 99
5.8%
5.0% 99
5.8%
5.0% 99
5.8%
5.0% -
5.0% 82
5.2%
5.0% 82
5.2%

Inception

Return

13.1%
12.9%
21.3%

12.8%
12.9%
21.3%

10.3%
10.4%
21.3%

71%
7.2%

3.9%
4.0%
4.5%

7.0%
7.2%
7.2%

Since

Jul-09
Jul-09
Jul-09

Jul-09
Jul-09
Jul-09

Aug-09
Aug-09
Aug-09

Jan-07
Jan-07

Feb-10
Feb-10
Feb-10

Jan-07
Jan-07
Jan-07
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Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Net of Fee)*

Name

SIF Equity Composite
SIF Equity Composite Benchmark

SIF U.S. Public Equity Composite
SIF US Public Equity Benchmark
Mercer Instl US Equity All Cap Core Median

Russell 3000 Index TM #3
Russell 3000
Mercer Instl US Equity Combined Median

MCM Russell 3000 Index
Russell 3000
Mercer Instl US Equity Combined Median

NTGI Russell 3000 Index
Russell 3000
Mercer Instl US Equity Combined Median

SIF International Equity Composite

ACWI ex US TM #2
MSCI AC World ex USA (Net)

BlackRock ACWI ex US Index
MSCI AC World ex USA (Net)
Mercer Instl Intl Equity Median

Miscellaneous Holding Account
Transition Account

SIF Cash Composite
BofA Merrill Lynch 91 Day T-Bill

SIF Cash Account
BofA Merrill Lynch 91 Day T-Bill

*See appendix for gross of fee performance

Current
Market Value

$4,867,732,096

$3,353,244,511

$435,286

$1,005,922,934

$2,346,886,291

$1,509,258,754

$68,295

$1,509,190,459

$4,212,812
$1,016,019

$202,875,522

$202,875,522

Current
Allocation

25.6%

17.6%

0.0%

5.3%

12.3%

7.9%

0.0%

7.9%

0.0%
0.0%

1.1%

1.1%

3 Mo Rank

-11.6%
-11.6%

-11.3%
-11.3%
-11.5%

-1.6%
-11.3%
-10.7%

-11.3%
-10.7%

-11.3%
-10.7%

-12.5%

0.1%
-12.4%

-12.5%
-12.4%
-12.4%

11.3%
-5.6%

0.0%
0.0%

0.0%
0.0%
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YTD

-1.7%
-7.6%

-6.0%
-6.0%
-6.3%

2.1%
-6.0%
4.7%

-6.0%
-4.7%

-6.0%
-4.7%

-11.2%

-6.6%
-11.1%

-11.1%
-11.1%
24.8%
6.3%
0.0%
0.0%

0.0%
0.0%

Ending June 30, 2010
Rank 1Yr Rank 3Yrs Rank

- 124% - -103% -
—- 132% - - -

45 15.0% 54  -9.6% 62
46 15.0% 54 -9.7% 63

15.3% -9.1%
29 - - - -
63 157% 59 -95% 66

17.1% -8.0%

63  15.7% 59 -9.5% 66
17.1% -8.0%

63  15.7% 59  -9.5% 66

17.1% -8.0%

- 104% - -107% -
50 104% 42 -107% 44
9.1% -11.2%
~  984% -~ T764% -
- BT% - - -
- 0% - 18% -
- 02% - 15% -
- 01% - 18% -
- 02% - 15% -

5Yrs Rank

0.7%

-0.5% 74
1.0%

-0.5% 74
1.0%

-0.5% 74
1.0%

3.4% -

3.4% 44
2.9%

3.5% -
2.7% -

3.6% -
2.7% -

Inception

Return

-1.1%

-1.1%
-7.1%
-4.7%

6.4%
2.1%
0.6%

5.7%
-5.7%
-10.7%

5.7%
-5.7%
-10.7%

-2.9%

2.1%
-3.0%

-12.5%
-12.4%
-12.4%

58.6%
-6.4%
3.5%
2.7%

3.6%
2.7%

Since

Dec-06
Dec-06

Jan-07
Jan-07
Jan-07

Oct-09
Oct-09
Oct-09

May-10
May-10
May-10

May-10
May-10
May-10

Aug-09

Aug-09
Aug-09

Mar-10
Mar-10
Mar-10

Nov-06
Dec-07
Jun-05
Jun-05

Jun-05
Jun-05

Mercer Investment Consulting, Inc.



Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Net of Fee)*

Name

DWRF Composite
DWREF Policy Benchmark

SSGA Government/Credit Long Duration Index
Barclays Capital LT Govt/Credit
Mercer Instl US Fixed Long Duration Median

SSGA TIPS Index
Barclays Capital US TIPS
Mercer Instl US Fixed Inflation Linked Bonds Median

NTGI S&P 500 Index
S&P 500 Index (Total Return)
Mercer Instl US Equity Large Cap Core Median

DWREF Cash Account
BofA Merrill Lynch 91 Day T-Bill

BLF Composite
BLF Policy Benchmark

SSGA Government/Credit Long Duration Index
Barclays Capital LT Govt/Credit
Mercer Instl US Fixed Long Duration Median

SSGA TIPS Index
Barclays Capital US TIPS
Mercer Instl US Fixed Inflation Linked Bonds Median

NTGI S&P 500 Index
S&P 500 Index (Total Return)
Mercer Instl US Equity Large Cap Core Median

BLF Cash Account
BofA Merrill Lynch 91 Day T-Bill

*See appendix for gross of fee performance

Current
Market Value

$1,247,713,753

$741,020,449

$262,246,349

$243,924,942

$522,013

$266,353,922

$159,676,922

$54,815,429

$51,764,144

$97 427

Current
Allocation

6.6%

3.9%

1.4%

1.3%

0.0%

1.4%

0.8%

0.3%

0.3%

0.0%

**Tracking error due to pricing differences between custodian and manager and security selection

3 Mo Rank
3.0% -
3.4% -
8.4% 39
8.6% 31
8.3%
4.0% 43
3.8% 67
4.0%
-11.4% 48
-11.4% 48
-11.5%
0.0% -
0.0% -
31% -
3.4% -
8.5% 35
8.6% 31
8.3%
4.0% 39
3.8% 67
4.0%
-11.4% 48
-11.4% 48
-11.5%
0.0% -
0.0% -
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Ending June 30, 2010
YTD Rank 1Yr Rank 3Yrs
5.3% - 14.3% - 5.5%
5.6% - 14.8% - -
10.2% 72 15.7%** 82 -
10.2% 72 16.5% 77 9.4%
10.6% 18.6% 10.6%
4.4% 65 9.7% 72 -
4.4% 71 9.5% 78 7.6%
4.5% 10.1% 7.8%
-6.6% 44 14.7% 37 -
-6.7% 46  14.4% 40 -9.8%
-6.8% 13.8% -8.9%
0.0% - 0.1% - 3.2%
0.0% - 0.2% - 1.5%
5.4% - 14.4% - 5.4%
5.6% - 14.8% - -
10.3% 71 15.9%** 81 -
10.2% 72 16.5% 77 9.4%
10.6% 18.6% 10.6%
4.4% 65 9.7% 72 -
4.4% 71 9.5% 78 7.6%
4.5% 10.1% 7.8%
-6.6% 44  14.7% 37 -
-6.7% 46  14.4% 40 -9.8%
-6.8% 13.8% -8.9%
0.0% - 0.1% - 2.9%
0.0% - 0.2% - 1.5%

5Yrs

5.6%
6.5%

5.0%
5.2%

-0.8%
0.2%

3.3%
2.7%

5.6%
6.5%

5.0%
5.2%

-0.8%
0.2%

3.3%
2.7%

Rank

Inception

Return

5.0%

8.6%
8.6%
10.2%

6.3%
6.4%
6.9%

-11.1%
-11.3%
-10.4%

3.3%
2.7%

4.9%

8.8%
8.6%
10.2%

6.3%
6.4%
6.9%

-11.2%
-11.3%
-10.4%

3.3%
2.7%

Since

Dec-06
Dec-06

Oct-07
Oct-07
Oct-07

Oct-07
Oct-07
Oct-07

Sep-07
Sep-07
Sep-07

Jun-05
Jun-05

Dec-06
Dec-06

Oct-07
Oct-07
Oct-07

Oct-07
Oct-07
Oct-07

Sep-07
Sep-07
Sep-07

Jun-05
Jun-05

Mercer Investment Consulting, Inc.



Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Net of Fee)*

Name

PWRF Composite
PWRF Policy Benchmark

SSGA Government/Credit Intermediate Duration Index
Barclays Capital Int Govt/Credit
Mercer Instl US Fixed Intermediate Median

PWRF Cash Account
BofA Merrill Lynch 91 Day T-Bill

MIF Composite
MIF Policy Benchmark

SSGA Government/Credit Intermediate Duration Index
Barclays Capital Int Govt/Credit
Mercer Instl US Fixed Intermediate Median

MIF Cash Account
BofA Merrill Lynch 91 Day T-Bill

SIEGF Composite
SIEGF Policy Benchmark

SIEGF Cash Account
BofA Merrill Lynch 91 Day T-Bill

*See appendix for gross of fee performance

Current
Market Value

$24,963,886

$24,874,497

$89,389

$19,068,025

$18,584,521

$483,505

$47,333,696

$47,333,696

Current
Allocation

0.1%

0.1%

0.0%

0.1%

0.1%

0.0%

0.2%

0.2%

3 Mo Rank

2.9% -
2.9% -

2.9% 40
3.0% 34
2.8%

0.0% -
0.0% -

2.9% -
2.9% -

2.9% 40
3.0% 34
2.8%

0.0% -
0.0% -

0.0% -
0.0% -

0.0% -
0.0% -
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3Yrs Rank 5Yrs Rank

Ending June 30, 2010

YTD Rank 1Yr Rank

4.5% - 8.1% - 4.8%
4.5% - 8.2% - -
4.5% 74 8.1% 83 -
4.6% 66 8.3% 80 7.0%
4.7% 9.4% 7.7%
0.0% - 0.1% - 1.8%
0.0% - 0.2% - 1.5%
4.4% - 8.0% - 4.7%
4.5% - 8.2% - -
4.5% 74 8.1% 83 -
4.6% 66 8.3% 80 7.0%
4.7% 9.4% 7.7%
0.0% - 0.1% - 1.7%
0.0% - 0.2% - 1.5%
0.0% - 0.1% - 1.8%
0.0% - 0.2% - -
0.0% - 0.1% - 1.8%
0.0% - 0.2% -- 1.5%

77 53% 86
5.8%

- 23% -
- 21% -

77 5.3% 86
5.8%

—- 25% -
- 27% -

—- 29% -
- 27% -

Inception

Return

4.4%

8.1%
8.2%
8.6%

2.3%
2.7%

4.4%

8.1%
8.2%
8.6%

2.5%
2.7%

2.2%

2.9%
2.7%

Since

Dec-06
Dec-06

Feb-09
Feb-09
Feb-09

Jun-05
Jun-05

Dec-06
Dec-06

Feb-09
Feb-09
Feb-09

Jun-05
Jun-05

Dec-06
Dec-06

Jun-05
Jun-05

Mercer Investment Consulting, Inc.



What's New at Mercer




What's New at Mercer

People

= Hired Benson Hua (Chicago) in the alternatives boutique to cover unlisted assets in areas including private equity, venture
capital and timber

Events
= Will hold a client investment forum in Toronto (September 28 — 29) titled “Taking Advantage of a Two-Speed World”

= Bryan Boudreau, from our Financial Strategy Group, is the host for P&I's LDI conference in Dallas, Chicago, New York and
San Francisco. Mercer will also present the opening session at each location

Awards
= Delegated Investment Provider of the Year — UK Pension Awards 2010
= Best Investment Consultancy 2010 — IPE Real Estate Awards event in Europe 2010

Intellectual Capital — White Papers

= Perspectives on Bond Investments — The changing world of fixed income investing (June 2010)
= Perspectives on Equity Investments — Making the most of your equity investment (June 2010)

= Risk Parity — Opportunities and pitfalls (June 2010)

= Mezzanine Debt — An attractive lending opportunity (May 2010)

= Hedge Fund Managed Accounts — Do they live up to expectations? (May 2010)

= Diversification — A look at risk factors (May 2010)

= Introduction of non-US Small Cap Equity (May 2010)

= Commodities — Mercer’s view (April 2010)

= DC Plan Management and Pension Inconsistency — Is your plan at risk? (April 2010)

Mercer Investment Consulting, Inc.
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What's New at Mercer

Conference Speaking (Second Quarter)
= Marina Batliwalla — Identifying Promising Investment Opportunities for Institutional Investors, Opal Investment Trends Summit

= Catherine Beard — University of Chicago Distressed Investing Conference, Emerging Managers Conference and Skybridge
Alternatives (SALT) Conference

= Steve Case — Risk Parity, Asset International CIO Summit

= Jeff Gabrione - Hedge Fund Governance - Institutional Investor's Hedge Fund Symposium and Hedge Funds 101 —
OPERS 9th Annual Investor Day

= Eddie Guerra — Asset Allocation Looking Back, Now Looking Forward, TEXPERS Conference

= Stephen Jones, Risk Assessment in Hedge Funds, Institutional Investor, Alpha Hedge Global Hedge Fund Conference
= Doug Kryscio — Consultants Roundtable, IMN's lllinois PERS Summit and Emerging Manager Panel, NASP

= David Nix — Real estate, Institutional Investor’'s 2010 HFIF Public Funds Roundtable

= Kweku Obed — Pension Funded Status, Plan Sponsor/MetLife Symposium and lllinois PERS Conference

= Tom Raftery and Bryon Willy — Private Debt and Fixed Income Trends, The Blackstone Group/GSO Capital Partners —
2010 Credit Conference

= Michelle Reuter — Optimizing Real Estate Securities Strategies in a Diversified Investment Program, RREEF’s Global Real Estate
Securities client conference

= Stacy Scapino — Securities Lending, NASP
= Freeman Wood — Operational Risk, P&l conferences (Chicago, New York, San Francisco)

Conference Speaking (Upcoming)
= Richard Faw — Asset Allocation/LDI, Pension Fund Forum (September 15)

= Craig Metrick — ESG Investing for Institutions, Public Funds East (July 23) and Fiduciary Duty Beyond the Traditional View,
Program for Advanced Trustee Studies for the Labor and Worklife Program at Harvard Law School) (July 28)

= Andrew Ness — Successful RFP Design, National Association of Governmental Defined Contribution Administrators (September 15)

Mercer Investment Consulting, Inc.
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Appendix — Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Gross of Fee)

Name

Total Fund

SIF Fund Composite
SIF Policy Benchmark*

SIF Bond Composite

SIF U.S. Aggregate Composite
Barclays Capital Aggregate

SSGA U.S. Aggregate Index
Barclays Capital Aggregate
Mercer Instl US Fixed Core Median

SIF U.S. Long Government Composite
Barclays Capital LT Gout.
Mercer Instl US Fixed Long Duration Median

SSGA Government Long Duration Index
Barclays Capital LT Govt.
Mercer Instl US Fixed Long Duration Median

BlackRock Government Long Duration Index
Barclays Capital LT Govt.
Mercer Instl US Fixed Long Duration Median

*See appendix for benchmark composition

Current
Market Value

$19,008,875,271

$17,403,441,989

$12,332,834,371

$2,500,352,298

$2,500,352,298

$1,408,173,862

$24,699

$1,408,149,163

Total Plan Performance

Current
Allocation

100.0%

91.6%

64.9%

13.2%

13.2%

1.4%

0.0%

74%

**Tracking error due to pricing differences between custodian and manager and cash flows

3 Mo Rank

0.3%

0.1%
0.2%

5.6%

3.5%
3.5%

3.5%
3.5%
3.2%

11.8%
11.8%
8.3%

0.0%
11.8%
8.3%

11.8%
11.8%
8.3%

30

33
32

1
11

99
11

1
11

Ending June 30, 2010

YTD Rank

2.7%

2.5%

2.7% -

7.2%

5.3%

5.3% -

5.3% 74

5.3% 69

5.7%

13.0% 17
12.9% 17
10.6%

2.1% 99
12.9% 17
10.6%
13.4%** 13
12.9% 17
10.6%

1Yr Rank

12.0%

11.9%
13.0%

12.9%

9.5%

9.5%
12.2%

12.2%
18.6%

12.2%
18.6%

12.2%
18.6%

3Yrs Rank

4.8%

4.8%

8.7%

7.5%

7.5%
8.2%

10.4%
10.6%

10.4%
10.6%

10.4%
10.6%

71

54

54

54

5Yrs

5.2%

5.2%

5.5%

5.5%
6.1%

6.0%
6.5%

6.0%
6.5%

6.0%
6.5%

Rank

68

68

Inception

Return

5.2%

5.2%

7.3%

7.0%
7.8%

5.3%
5.3%
5.7%

12.2%
11.3%
18.6%

0.6%
11.3%
18.6%

9.7%
9.4%
18.6%

Since

Jun-05

Jun-05
Jun-05

Dec-06

Jul-09
Jul-09

Dec-09
Dec-09
Dec-09

Jul-09
Jul-09
Jul-09

Jul-09
Jul-09
Jul-09

Aug-09
Aug-09
Aug-09

Mercer Investment Consulting, Inc.



Appendix — Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Gross of Fee)

Name

SIF U.S. Long Credit Composite
Barclays Capital LT Credit
Mercer Instl US Fixed Long Credit Median

SSGA Credit Long Duration Index
Barclays Capital LT Credit
Mercer Instl US Fixed Long Credit Median

BlackRock Credit Long Duration Index
Barclays Capital LT Credit
Mercer Instl US Fixed Long Credit Median

SIF TIPS Composite
Barclays Capital US TIPS

BlackRock TIPS Index
Barclays Capital US TIPS
Mercer Instl US Fixed Inflation Linked Bonds Median

SSGA TIPS Index
Barclays Capital US TIPS
Mercer Instl US Fixed Inflation Linked Bonds Median

Current
Market Value

$5,375,299,746

$3,852,010,378

$1,523,289,368

$3,049,008,466

$2,152,223,244

$896,785,221

*Tracking error due to pricing differences between custodian and manager
**Tracking error due to pricing differences between custodian and manager and cash flows

Current
Allocation

28.3%

20.3%

8.0%

16.0%

11.3%

47%

3 Mo Rank
5.9% 73
5.9% 74
6.5%

5.9% 74
5.9% 74
6.5%

6.0% 71
5.9% 74
6.5%

4.0% -
3.8% -
4.0% 43
3.8% 67
4.0%

4.0% 39
3.8% 67
4.0%

31

Ending June 30, 2010

YTD Rank
8.2% 88
8.1% 93
9.0%
8.2% 93
8.1% 93
9.0%
85%* 78
8.1% 93
9.0%
4.4%
4.4% -
4.4% 71
4.5%
4.0%** 85
4.4% 71
4.5%

1Yr Rank
20.1% 79
21.3%
20.1% 79
21.3%
20.1% 79
21.3%
9.6% -
9.5% -
9.5% 78
10.1%
9.2% 86
9.5% 78
10.1%

3Yrs Rank
8.2% 94
9.4%

8.2% 94
9.4%

8.2% 94
9.4%

7.6% -
7.6% -
7.6% 66
7.8%

7.4% 83
7.6% 66
7.8%

5Yrs Rank
5.0% 99
5.8%
5.0% 99
5.8%
5.0% 99
5.8%
5.0% -
5.0% 82
5.2%
5.0% 82
5.2%

Inception

Return

13.1%
12.9%
21.3%

12.9%
12.9%
21.3%

10.4%
10.4%
21.3%

71%
7.2%

3.9%
4.0%
4.5%

7.0%
7.2%
7.2%

Since

Jul-09
Jul-09
Jul-09

Jul-09
Jul-09
Jul-09

Aug-09
Aug-09
Aug-09

Jan-07
Jan-07

Feb-10
Feb-10
Feb-10

Jan-07
Jan-07
Jan-07

Mercer Investment Consulting, Inc.



Appendix — Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Gross of Fee)

Ending June 30, 2010

Current  Current

Name Market Value Allocation 3Mo Rank YTD Rank 1Yr Rank 3Yrs Rank
SIF Equity Composite $4,867,732,096 25.6% -11.6% - 17% - 12.4% - -10.3% -
SIF Equity Composite Benchmark -11.6% - -7.6% - 132% -- - -
SIF U.S. Public Equity Composite $3,353,244,511 17.6% -11.3% 47  -6.0% 43  15.0% 54  -9.6% 62
SIF US Public Equity Benchmark -11.3% 47  -6.0% 46 15.0% 54 -9.7% 63
Mercer Instl US Equity All Cap Core Median -11.5% -6.3% 156.3% -9.1%
Russell 3000 Index TM #3 $435,286 00%  -7.6% 13 -21% 29 - - - -
Russell 3000 -11.3% 62 -6.0% 63 15.7% 59  -9.5% 66
Mercer Instl US Equity Combined Median -10.7% -4.7% 17.1% -8.0%
MCM Russell 3000 Index $1,005,922,934 5.3% - - - - - - - -
Russell 3000 -11.3% 62 -6.0% 63 15.7% 59  -9.5% 66
Mercer Instl US Equity Combined Median -10.7% -4.7% 17.1% -8.0%
NTGI Russell 3000 Index $2,346,886,291 12.3% - - - - - - - -
Russell 3000 -11.3% 62 -6.0% 63 15.7% 59  -9.5% 66
Mercer Instl US Equity Combined Median -10.7% -4.7% 17.1% -8.0%
SIF International Equity Composite $1,509,258,754 79% -12.4% - -11.2% - - - - -
ACWI ex US TM #2 $68,295 00%  -0.1% - 6.6% - - - - -
MSCI AC World ex USA (Net) -12.4% - -11.1% - 10.4% - -10.7% -
BlackRock ACWI ex US Index $1,509,190,459 79% -124% 50 - - - - - -
MSCI AC World ex USA (Net) -12.4% 50 -11.1% 50 10.4% 42 -10.7% 44
Mercer Instl Intl Equity Median -12.4% -11.1% 9.1% -11.2%
Miscellaneous Holding Account $4,212,812 00% 11.3% - 24.8% - 98.4% - 76.4%
Transition Account $1,016,019 00%  -5.6% - -6.3% - 37% - -

SIF Cash Composite $202,875,522 1.1% 0.0% - 0.0% - 0.1% - 1.8% -
BofA Merrill Lynch 91 Day T-Bill 0.0% - 0.0% - 0.2% - 1.5% -
SIF Cash Account $202,875,522 1.1% 0.0% - 0.0% - 0.1% - 1.8%

BofA Merrill Lynch 91 Day T-Bill 0.0% - 0.0% - 0.2% - 1.5% -

32

5Yrs

0.7%

-0.5%
1.0%

-0.5%
1.0%

-0.5%
1.0%

3.7%
2.7%

3.6%
2.7%

74

74

Inception

Return

-1.1%

-1.1%
-7.1%
-4.7%

6.4%
2.1%
0.6%

5.7%
-5.7%
-10.7%

5.7%
-5.7%
-10.7%

-2.9%

2.1%
-3.0%

-12.4%
-12.4%
-12.4%

58.6%
-6.4%
3.7%
2.7%

3.6%
2.7%

Since

Dec-06
Dec-06

Jan-07
Jan-07
Jan-07

Oct-09
Oct-09
Oct-09

May-10
May-10
May-10

May-10
May-10
May-10

Aug-09

Aug-09
Aug-09

Mar-10
Mar-10
Mar-10

Nov-06
Dec-07
Jun-05
Jun-05

Jun-05
Jun-05

Mercer Investment Consulting, Inc.



Appendix — Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Gross of Fee)

Name

DWRF Composite
DWREF Policy Benchmark

SSGA Government/Credit Long Duration Index
Barclays Capital LT Govt/Credit
Mercer Instl US Fixed Long Duration Median

SSGA TIPS Index
Barclays Capital US TIPS
Mercer Instl US Fixed Inflation Linked Bonds Median

NTGI S&P 500 Index
S&P 500 Index (Total Return)
Mercer Instl US Equity Large Cap Core Median

DWRF Cash Account
BofA Merrill Lynch 91 Day T-Bill

BLF Composite
BLF Policy Benchmark

SSGA Government/Credit Long Duration Index
Barclays Capital LT Govt/Credit
Mercer Instl US Fixed Long Duration Median

SSGA TIPS Index
Barclays Capital US TIPS
Mercer Instl US Fixed Inflation Linked Bonds Median

NTGI S&P 500 Index
S&P 500 Index (Total Return)
Mercer Instl US Equity Large Cap Core Median

BLF Cash Account
BofA Merrill Lynch 91 Day T-Bill

Current
Market Value

$1,247,713,753

$741,020,449

$262,246,349

$243,924,942

$522,013

$266,353,922

$159,676,922

$54,815,429

$51,764,144

$97,427

Current
Allocation

6.6%

3.9%

1.4%

1.3%

0.0%

1.4%

0.8%

0.3%

0.3%

0.0%

*Tracking error due to pricing differences between custodian and manager and security selection

3 Mo Rank
3.0% -
3.4% -
8.5% 38
8.6% 31
8.3%
4.0% 39
3.8% 67
4.0%
-11.4% 48
-11.4% 48
-11.5%
0.0% -
0.0% -
3.1% -
3.4% -
8.5% 35
8.6% 31
8.3%
4.0% 39
3.8% 67
4.0%
-11.4% 48
-11.4% 48
-11.5%
0.0% -
0.0% -

33

Ending June 30, 2010

YTD Rank

5.3%

5.6% -
10.2% 72
10.2% 72
10.6%

45% 63

4.4% 71

4.5%

-6.6% 44
-6.7% 46
-6.8%

0.0%

0.0% -

5.4%

5.6% -
10.3% 71
10.2% 72
10.6%

45% 63

4.4% 71

4.5%

-6.6% 44
-6.7% 46
-6.8%

0.0%

0.0% -

1Yr Rank
14.3% -
14.8% -
15.8%* 82
16.5% 77
18.6%

9.7% 72

9.5% 78
10.1%
14.7% 37
14.4% 40
13.8%

0.1% -

0.2% -
14.4% -
14.8% -
16.0%* 81
16.5% 77
18.6%

9.7% 72

9.5% 78
10.1%
14.7% 37
14.4% 40
13.8%

0.1% -

0.2% -

3Yrs

5.5%

9.4%
10.6%

7.6%
7.8%

-9.8%
-8.9%

3.2%
1.5%

5.4%

9.4%
10.6%

7.6%
7.8%

-9.8%
-8.9%

2.9%
1.5%

77

66

69

77

66

69

5Yrs Rank

5.0% 82

-0.8% 79

N ow
o &
X X
o
i

Inception

Return

5.0%

8.7%
8.6%
10.2%

6.3%
6.4%
6.9%

-11.1%
-11.3%
-10.4%

3.0%
2.7%

4.9%

8.9%
8.6%
10.2%

6.3%
6.4%
6.9%

-11.2%
-11.3%
-10.4%

3.1%
2.7%

Since

Dec-06
Dec-06

Oct-07
Oct-07
Oct-07

Oct-07
Oct-07
Oct-07

Sep-07
Sep-07
Sep-07

Jun-05
Jun-05

Dec-06
Dec-06

Oct-07
Oct-07
Oct-07

Oct-07
Oct-07
Oct-07

Sep-07
Sep-07
Sep-07

Jun-05
Jun-05

Mercer Investment Consulting, Inc.



Appendix — Ohio Bureau of Workers Compensation (Ohio BWC)

Performance Summary (Gross of Fee)

Name

PWRF Composite
PWRF Policy Benchmark

SSGA Government/Credit Intermediate Duration Index
Barclays Capital Int Govt/Credit
Mercer Instl US Fixed Intermediate Median

PWRF Cash Account
BofA Merrill Lynch 91 Day T-Bill

MIF Composite
MIF Policy Benchmark

SSGA Government/Credit Intermediate Duration Index
Barclays Capital Int Govt/Credit
Mercer Instl US Fixed Intermediate Median

MIF Cash Account
BofA Merrill Lynch 91 Day T-Bill

SIEGF Composite
SIEGF Policy Benchmark

SIEGF Cash Account
BofA Merrill Lynch 91 Day T-Bill

Current
Market Value

$24,963,886

$24,874,497

$89,389

$19,068,025

$18,584,521

$483,505

$47,333,696

$47,333,696

Current
Allocation

0.1%

0.1%

0.0%

0.1%

0.1%

0.0%

0.2%

0.2%

3 Mo Rank

2.9%
2.9%

2.9%
3.0%
2.8%

0.0%
0.0%

2.9%
2.9%

2.9%
3.0%
2.8%

0.0%
0.0%

0.0%
0.0%

0.0%
0.0%

34

40
34

Ending June 30, 2010

YTD Rank

4.5%
4.5%

4.5%
4.6%
4.7%

0.0%
0.0%

4.4%
4.5%

4.5%
4.6%
4.7%

0.0%
0.0%

0.0%
0.0%

0.0%
0.0%

72
66

72
66

1Yr Rank

8.1%
8.2%

8.2%
8.3%
9.4%

0.1%
0.2%

8.0%
8.2%

8.2%
8.3%
9.4%

0.1%
0.2%

0.1%
0.2%

0.1%
0.2%

3Yrs Rank

4.8%

7.0%
7.7%

1.8%
1.5%

4.8%

7.0%
7.7%

1.8%
1.5%

1.8%

1.8%
1.5%

77

77

5Yrs

2.9%
2.7%

Inception

Return

4.4%

8.1%
8.2%
8.6%

2.3%
2.7%

4.4%

8.1%
8.2%
8.6%

2.5%
2.7%

2.2%

2.9%
2.7%

Since

Dec-06
Dec-06

Feb-09
Feb-09
Feb-09

Jun-05
Jun-05

Dec-06
Dec-06

Feb-09
Feb-09
Feb-09

Jun-05
Jun-05

Dec-06
Dec-06

Jun-05
Jun-05

Mercer Investment Consulting, Inc.



Appendix

Benchmark Weights

The benchmarks for their respective accounts are as follows:

SIF Policy Benchmark*:

BarCap US Long Credit Index
BarCap US Long Government Index
BarCap US Aggregate Index
BarCap US TIPS Index

3 Month US Treasury Bill

Russell 3000 Index

MSCI All Country World ex US Index

DWREF Policy Benchmark:

BarCap Long US Government/Credit Index
BarCap US TIPS Index

S&P 500 Index

3 Month US Treasury Bill

BLF Policy Benchmark:

BarCap Long US Government/Credit Index
BarCap US TIPS Index

S&P 500 Index

3 Month US Treasury Bill

Weight

28%

9%
15%
17%

1%
20%
10%

TOTAL: 100%

59%
20%
20%

1%

TOTAL: 100%

59%
20%
20%

1%

TOTAL: 100%

PWRF Policy Benchmark:
BarCap Long US Government/Credit Index
3 Month US Treasury Bill

MIF Policy Benchmark:
BarCap Long US Government/Credit Index
3 Month US Treasury Bill

SIEGF Policy Benchmark:
3 Month US Treasury Bill

Weight

99%
1%

TOTAL: 100%

99%
1%

TOTAL: 100%

100%

* From January 1, 2008 until September 30, 2009 the SIF Benchmark was comprised of BarCap Long US Government/Credit Index - 59%; BarCap US TIPS Index
- 20%; S&P 500 Index - 20%; 3 Month US Treasury Bill - 1%.

35
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Appendix — Fee Schedule

Account

SIF U.S. Aggregate Composite
SSGA U.S. Aggregate Index

SIF U.S. Long Government Composite
SSGA Government Long Duration Index

BlackRock Government Long Duration Index

SIF U.S. Long Credit
SSGA Credit Long Duration Index

BlackRock Credit Long Duration Index

SIF TIPS Composite
BlackRock TIPS Index

SSGA TIPS Index

Manager Roster and Fee Schedule

as of June 30, 2010

Fee Schedule

0.01% of First $500.0 Mil,
0.01% of Next $1,000.0 Mil,
0.01% Thereafter

0.03% of First $1,000.0 Mil,
0.01% of Next $1,000.0 Mil,
0.01% Thereafter

0.03% of First $1,000.0 Mil,
0.03% of Next $1,000.0 Mil,
0.02% Thereafter

0.05% of First $1,000.0 Mil,
0.04% of Next $1,000.0 Mil,
0.03% Thereafter

0.09% of First $1,000.0 Mil,
0.07% of Next $1,000.0 Mil,
0.06% Thereafter

0.04% of First $1,000.0 Mil,
0.03% of Next $1,000.0 Mil,
0.03% Thereafter

0.01% of First $500.0 Mil,
0.01% of Next $1,000.0 Mil,
0.01% Thereafter

36

Est. Minimum
Annual Fee ($)

$0

$0

$0

Estimated
Annual Fee ($)

$305,035

$6

$402,037

$1,363,003

$1,292,467

$688,056

$114,679

Estimated
Annual Fee (%)

0.01%

0.03%

0.03%

0.04%

0.08%

0.03%

0.01%

Mercer Investment Consulting, Inc.



Appendix — Fee Schedule

Account

SIF U.S. Public Equity Composite
Russell 3000 Index TM #3

MCM Russell 3000 Index

NTGI Russell 3000 Index

SIF International Equity Composite
ACWI ex US TM #2
BlackRock ACWI ex US Index

Miscellaneous Holding Account
Transition Account
SIF Cash Composite
SIF Cash Account
DWRF Composite
SSGA Government/Credit Long Duration Index

SSGA TIPS Index

NTGI S&P 500 Index
DWREF Cash Account

Fee Schedule

0.06% of First $100.0 Mil,
0.04% of Next $900.0 Mil,
0.04% of Next $1,000.0 Mil,
0.04% Thereafter

0.01% of First $2,000.0 Mil,
0.01% Thereafter

0.01% of Assets

0.07% of First $100.0 Mil,
0.05% of Next $900.0 Mil,
0.04% of Next $1,000.0 Mil,
0.03% Thereafter

0.03% of First $1,000.0 Mil,
0.02% of Next $1,000.0 Mil,
0.01% Thereafter

0.01% of First $500.0 Mil,
0.01% of Next $1,000.0 Mil,
0.01% Thereafter

0.01% of Assets

37

Est. Minimum
Annual Fee ($)

$75,000

$50,000

$0

$0

$0

Estimated
Annual Fee ($)

$239

$100,592

$305,095

$723,676

$222,306
$39,337

$19,514

Estimated
Annual Fee (%)

0.06%

0.01%

0.01%

0.03%

0.02%

0.01%

Mercer Investment Consulting, Inc.



Appendix — Fee Schedule

Account Fee Schedule
BLF Composite
SSGA Government/Credit Long Duration Index 0.03% of First $1,000.0 Mil,
0.02% of Next $1,000.0 Mil,
0.01% Thereafter
SSGA TIPS Index 0.01% of First $500.0 Mil,
0.01% of Next $1,000.0 Mil,
0.01% Thereafter
NTGI S&P 500 Index 0.01% of Assets
BLF Cash Account
PWRF Composite
SSGA Government/Credit Intermediate Duration Index  0.04% of First $500.0 Mil,
0.03% of Next $500.0 Mil,
0.02% Thereafter
PWRF Cash Account
MIF Composite
SSGA Government/Credit Intermediate Duration Index  0.04% of First $500.0 Mil,
0.03% of Next $500.0 Mil,
0.02% Thereafter
MIF Cash Account
SIEGF Composite
SIEGF Cash Account

Investment Management Fee

38

Est. Minimum
Annual Fee ($)

$0

$0

$0

$0

$0

Estimated
Annual Fee ($)

$47,903

$8,222

$4,141

$9,950

$7,434

$5,653,693

Estimated
Annual Fee (%)

0.03%

0.02%

0.01%

0.04%

0.04%

0.03%

Mercer Investment Consulting, Inc.



Appendix — Disclaimer

Important notices

© 2010 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified,
sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s written permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any
guarantees as to the future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it. As such, Mercer
makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental
damages), for any error, omission or inaccuracy in the data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products.

Mercer’s rating of an investment strategy signifies Mercer’s opinion as to the strategy’s prospects for outperforming a suitable benchmark, on a risk-adjusted basis, over a full market
cycle. Strategies rated A are those assessed as having above average prospects. Those rated B are those assessed as having average prospects. Those rated C are assessed as
having below average prospects. B+ is an intermediate category in between A and B. If the rating shown is N, or if no rating is shown at all, this signifies that the strategy is not
currently rated by Mercer. Some strategies may carry an additional rating (e.g., T (Higher Tracking Error), P (Provisional), | (Indicative)). For the most recent approved ratings, refer to
your Mercer representative or to the Mercer Global Investment Manager Database (GIMD™) as appropriate.

The term “strategy” is used in this context to refer to the process that leads to the construction of a portfolio of investments, regardless of whether it is offered in separate account
format or through one or more funds. The rating assigned to a strategy may or may not be consistent with its historical performance. While the rating reflects Mercer’s expectations on
future performance relative to its benc hmark, Mercer does not provide any guarantees that these expectations will be fulfilled.

Mercer does not generally take the investment management fees of a given manager into account in determining ratings. Managers'’ fees charged for a specific strategy w ill often vary
among investors, either because of differing account sizes, inception dates or other factors. Mercer does not perform operational infrastructure due diligence or personal financial or
criminal background checks on investment managers.

Mercer's research process and ratings do not include an evaluation of a manager’s custodian, prime brokerage, or other vendor relationships or an assessment of its back office
operations. Research is generally limited to the overall investment decision-making process used by managers.

Mercer's investment consulting business rates and/or recommends strategies of investment managers, some of whom are either Mercer clients, Mercer affiliates or clients of Mercer’s
affiliates. The services provided to those managers may include a broad range of consulting services as well as the sale of licenses to use Mercer’s proprietary software and
databases and/or subscriptions to Mercer's investment forums. Policies are in place to address these and any other conflicts of interest that may arise in the course of Mercer's
business. This is only a summary of Mercer’s conflicts of interest. For more information on Mercer’s conflict of interest policies, contact your Mercer representative.

Mercer manager universes are constructed using data and information provided to Mercer either directly or via third party providers. The universes are intended to provide collective
samples of strategies that best allow for robust peer group comparisons to be conducted over a chosen timeframe. Mercer does not assert that the peer groups are wholly
representative of and applicable to all strategies available to individual investors. Universe distributions are calculated based on the data that was in our database at the time that the
universe was constructed, and may therefore change over time due to additional information supplied by an investment manager or revisions to data.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with
the value of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield
funds, carry additional risks that should be considered before choosing an investment manager or making an investment decision.

Mercer Investment Consulting, Inc.
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Appendix — Disclaimer

Returns for periods greater than one year are annualized. Returns are calculated gross of investment management fees, unless noted.

Style analysis graph time periods may differ reflecting the length of performance history available.

THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name,
a direct end-user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors.

BARCLAYS: © Barclays Bank PLC 2010. This data is provided by Barclays Bank PLC. Barclays Bank PLC and its affiliated companies accept no liability for the accuracy, timeliness
or completeness of such data which is provided “as is.” All warranties in relation to such data are hereby extended to the fullest extent permitted under applicable law.

BARCLAYS CAPITAL: The Barclays Indices are a proprietary product of Barclays. Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that
inclusion of the Barclays Indices in this Service shall not be construed to vest in the subscriber any rights with respect to the Indices. The subscriber agrees that it will not remove any
copyright notice or other notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction and/or distribution of the Barclays Indices (if
authorized) shall contain such notices and/or marks.

BLOOMBERG L.P.: © 2010 Bloomberg L.P. All rights reserved. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARTKETS, BLOOMBERG NEWS,
BLOOMBERG TRA DEMARK, BLOOMBERG BONDTRADER, AND BLOOMBERG TELEVISION are trademarks and service marks of Bloomberg L.P. a Delaware Limited
Partnership.

BNY Mellon Asset Servicing: Source: © 2010 BNY Mellon Performance Risk and Analytics, LLC. All Rights Reserved.

CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY): Smith Barney*™ and Citigroup Global Equity Index®™ are service marks of Citigroup Inc. "BECAUSE
ACCURACY COUNTS™ is a registered service mark of Citigroup Inc. FloatWatch® is a trade mark of Citigroup Inc. Citigroup Global Equity Index System™™, Citigroup Broad Market
Index®™, Citigroup Primary Market Index*™, Citigroup Extended Market Index®™, Citigroup Cap-Range Index®™, Citigroup Internet Index (NIX)*™, Citigroup Style Indices (Growth/Value)™,
Citigroup Property Index®™ are service marks of Citigroup Inc. ©2010 Citigroup Inc All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may
result in prosecution. Citigroup, including its parent, subsidiaries and/or affiliates (“the Firm"), usually makes a market in the securities discussed or recommended in its report and
may sell to or buy from customers, as principal, securities discussed or recommended in its report. The Firm or employees preparing its report may have a position in securities or
options of any company discussed or recommended in its report. An employee of the Firm may be a director of a company discussed or recommended in its report. The Firm may
perform or solicit investment banking or other services from any company discussed or recommended in its report. Securities recommended, offered, or sold by SSB: (i) are not
insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or other obligations of any insured depository institution (including Citibank); and (iii) are subject to
investment risks, including the possible loss of the principal amount invested. Although information has been obtained from and is based upon sources SSB believes to be reliable, we
do not guarantee its accuracy and it may be incomplete or condensed. All opinions and estimates constitute SSB’s judgment as of the date of the report and are subject to change
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without notice. Its report is for informational purposes only and is not intended as an offer or solicitation for the purchase or sale of a security. Its report does not take into account the
investment objectives or financial situation of any particular person. Investors should obtain advice based on their own individual circumstances before making an investment decision.

CREDIT SUISSE FIRST BOSTON LLC. (CSFB): Copyright © 1996 — 2010 Credit Suisse First Boston LLC and/or its affiliate companies. All rights reserved.
DataStream : Source: ThomsonReuters Datastream

Dow Jones: The Dow Jones Indexes®M are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use. All content of Dow Jones Indexes*™© 2010
is proprietary to Dow Jones & Company, Inc.

“End User” FTSE": is a trade mark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license. Russell
Investment Group Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or
omission in FTSE data. All copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted.
You agree to comply with any restrictions or conditions imposed upon the use, access, or storage of the data as may be notified to you by FTSE or Russell/Mellon Europe Ltd. You
are not permitted to receive the FTSE Advanced Service unless you have a separate agreement with FTSE. “FTSE™”, “FT-SE™” and “Footsie™” are trade marks of London Stock
Exchange PLC and The Financial Times Limited and are used by FTSE International Limited under license.

The FTSE Private Investor Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers

and Stockbrokers). & FTSE International Limited 2010
The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. & FTSE International Limited 2010.

RUSSELL INVESTMENT GROUP: Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all trademarks and copyrights
related thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user
presentation of the data. Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Returns and
security data for the Russell indices are provided by Mellon Analytical Solutions. Russell indices are trademarks/service marks of the Russell Investment Group. Russell® is a
trademark of the Russell Investment Group.

HFRI: Source: Hedge Fund Research, Inc., © HFR, Inc. 2010, www.hedgefundresearch.com

JPMORGAN: The JPMorgan EMBI Index (i) is protected by copyright and JPMorgan claims trade secret rights, (ii) is and shall remain the sole property of JPMorgan, and (iii) title and
full ownership in the JPMorgan EMBI Index is reserved to and shall remain with JPMorgan. All proprietary and intellectual property rights of any nature, including patents, copyrights,
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trademarks and trade secrets regarding the JPMorgan EMBI Index, and any and all parts, copies, modifications, enhancements and derivative works are owned by, and shall remain
the property of JPMorgan and its affiliates. The JPMorgan EMBI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through
expenditure of substantial time, effort and money and constitute valuable intellectual property and trade secrets of JPMorgan. The JPMorgan EMBI Index shall not be used in a
manner that would infringe the property rights of JPMorgan or others or violate the laws, tariffs, or regulations of any country.

LIPPER: Performance datawas supplied by Lipper, A Thomson Reuters Company, subject to the following: Copyright 2010 © Thomson Reuters. All rights reserved. Any copying,
republication or redistribution of Lipper Information, including by caching, framing or similar means, is expressly prohibited without the prior written consent of Lipper. Lipper shall not
be liable for any errors or delays in the Information, or for any actions taken in reliance thereon. Lipper performance data is total return, and is preliminary and subject to revision. The
data contained herein has been obtained from company reports, financial reporting services, periodicals, and other resources believed to be reasonable. Although carefully verified,
data on compilations is not guaranteed by Lipper Inc. - A Reuters Company and may be incomplete. No offer or solicitations to buy or sell any of the securities herein is being made by
Lipper. Portions of the information contained in this report was derived by Mercer using Content supplied by Lipper, A Thomson Reuters Company.

MERRILL LYNCH: The Merrill Lynch Indices are used with permission. Copyright 2010, Merrill Lynch, Pierce, Fenner & Smith Incorporated. All rights reserved. The Merrill Lynch

Indices may not be copied, used, or distributed without Merrill Lynch’s prior written approval.

This Product is not sponsored, endorsed, sold or promoted by Merrill Lynch. Merrill Lynch makes no guarantees, representations or warranties of any kind, express or implied, to any
person, including, without limitation, any member of the public regarding the use of the Indices in the Product, the advisability of investing in securities generally or of the ability of the
Index to track any market performance. Merrill Lynch’s only relationship to Mellon Analytical Solutions or any other person or entity in respect to this Product is limited to the licensing
of the Merrill Lynch Indices, which are determined, composed, and calculated by Merrill Lynch without regard to Mellon Analytical Solutions or this Product. Merrill Lynch retains
exclusive ownership of the Indices and the programs and trademarks used in connection with the Indices. Merrill Lynch has no obligation to take the needs of Mellon Analytical
Solutions or the purchasers, investors or participants in the Product into consideration in determining, composing or calculating the Indices, nor shall Merrill Lynch have any obligation
to continue to calculate or provide the Indices in the future. Merrill Lynch may, in its absolute discretion and without prior notice, revise or terminate the Indices at any time. IN NO
EVENT SHALL MERRILL LYNCH OR ANY OF ITS PARTNERS, AFFILIATES, EMPLOYEES, OFFICERS, DIRECTORS OR AGENTS HAVE ANY LIABILITY TO ANY PERSON OR
ENTITY FOR ANY INDIRECT, PUNITIVE, SPECIAL, OR CONSEQUENTIAL DAMAGES, INCLUDING LOST PROFITS.

MOODY'’S INVESTORS SERVICE: Moody’'s © Copyright 2010, Moody’s Investors Service, Inc. (‘Moody’s). Moody’s ratings (“Ratings”) are proprietary to Moody's or its affiliates and
are protected by copyright and other intellectual property laws. Ratings are licensed to Distributor by Moody’s. RATINGS MAY NOT BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'’S PRIOR WRITTEN CONSENT.
Moody’s® is a registered trademark of Moody’s Investors Service, Inc..
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MSCI®: Portions of this report are copyright MSCI 2010. Unpublished. All Rights Reserved. This information may only be used for your internal us e, may not be reproduced or
redisseminated in any form and may not be used to create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this
information assumes the entire risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any other person involved in or related to
compiling, computing or creating this information makes any express or implied warranties or representations with respect to such information or the results to be obtained by the use
thereof, and MSClI, its affiliates and each such other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness,
time liness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of
its affiliates or any other person involved in or related to compiling, computing or creating this information have any liability for any direct, indirect, special, incidental, punitive,
consequential or any other damages (including, without limitation, lost profits) even if notified of, or if it might otherwise have anticipated, the possibility of such damages. MSCl is a
registered trademark of MSCI, Inc.

NAREIT: NAREIT® is the exclusive registered mark of the National Association of Real Estate Investment Trusts.

NCREIF: All NCREIF Data - Copyright by the National Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without

written permission.

STANDARD & POOR'’S: Standard & Poor’s information contained in this document is subject to change without notice. Standard & Poor’s cannot guarantee the accuracy, adequacy
or completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information. Standard & Poor’'s makes no warranties or
merchantability or fitness for a particular purpose. In no event shall Standard & Poor’s be liable for direct, indirect or incidental, special or consequential damages from the information
here regardless or whether such damages were foreseen or unforeseen.

WILSHIRE ASSOCIATES: Copyright © 2010Wilshire Associates Incorporated.
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Ohio Bureau of Workers' Compensation
Invested Assets Market Value Comparison
TOTAL FUNDS

Market Value % Market Value % Increase(Decrease) %

Asset Sector July 31, 2010 Assets June 30, 2010 Assets Prior Fiscal Year-End Change
Bonds 13,699,457,182 70.1% 13,537,054,766 71.2% 162,402,416 1.2%
Equity 5,538,792,286 28.3% 5,154,562,423 27.1% 384,229,863 7.5%
Net Cash - OIM 68,556,694 0.4% 64,622,125 0.3% 3,934,569 6.1%
Net Cash - Operating 188,221,036 1.0% 217,413,398 1.2% (29,192,362) -13.4%
Net Cash - SIEGF 44,740,803 0.2% 47,335,733 0.2% (2,594,930) -5.5%

Total Net Cash 301,518,533 1.6% 329,371,256 1.7% (27,852,723) -8.5%
Total Invested Assets $19,539,768,001 100%| $19,020,988,445 100% $518,779,556 2.7%

OIM: Outside Investment Managers
SIEGF: Self-Insured Employers' Guaranty Fund

Market Value of Bonds and Stocks includes accrued investment income.
Net Cash includes the impact of net trade receivables/payables, accrued money market earnings, and accrued investment manager fees.

July 2010/June 2010 Comparisons

« Net investment income in July 2010 was $557 million representing a monthly net portfolio return of +2.9% (unaudited).

« Bond market value increase of $162.4 mm comprised of $51.8 mm in interest income and $113.9 mm in OIM realized/unrealized gains ($11.9 mm net realized gain), offset by
$3.3 mm in OIM net bond sales (increasing OIM cash balances accordingly), representing a monthly net return of +1.2% (unaudited).

« Equity market value increase of $384.2 mm comprised of $6.1 mm of dividend income and $385.4 mm in net realized/unrealized gains ($4.4 mm net realized loss), offset by
$1.0 mm in OIM net stock sales (increasing OIM cash balances) and $6.3 mm in miscellaneous asset redemptions, representing a monthly net return of +7.6% (unaudited).

» Net cash balances decreased $27.9 mm in July 2010 largely due to decreased operating cash balances ($29.2 mm).
JPMorgan US Govt. money market fund had 30-day average yield of 0.10% for July 2010 (0.09% for Junel0) and 7-day average yield of 0.11% on 7/31/10 (0.08% on 6/30/10).
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Ohio Bureau of Workers' Compensation
Investment Asset Allocation - Combining Schedule

As of July 31, 2010

(in thousands)

%

SIF % Trust DWRF % Trust BLF % Trust PWRF % Trust MIF % Trust SIEGF % Trust ACF Trust Totals % of Total

Bonds $ 12,440,879 69.5% $ 1,000,414 78.6% $ 214229 787% $ 25147 986% $ 18,788 98.2% - 00% $ - 00% $ 13,699,457  70.1%
Long Credit 5,459,344  30.5% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 5,459,344 27.9%
Long Government 1,407,755  7.9% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 1,407,755 7.3%
Long Gov/Credit - 0.0% 738,240  58.0% 159,416  58.6% - 0.0% - 0.0% - 0.0% - 0.0% 897,656 4.6%
TIPS 3,046,708  17.0% 262,174  20.6% 54813  20.1% - 0.0% - 0.0% - 0.0% - 0.0% 3,363,695 17.2%
Aggregate 2,527,072 14.1% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 2,527,072 12.9%
Intermediate Gov/Credit - 0.0% - 0.0% - 0.0% 25147  98.6% 18,788  98.2% - 0.0% - 0.0% 43,935 0.2%
Stocks 5,221,802  29.2% 261,497  20.4% 55,493  20.4% - 0.0% - 0.0% - 0.0% - 0.0% 5,538,792  28.3%
Russell 3000 3,571,461 20.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 3,571,461 18.2%
MSCI ACWI ex-U.S. 1,644,992 9.2% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 1,644,992 8.5%
S&P 500 - 0.0% 261,022  20.4% 55,392  20.4% - 0.0% - 0.0% - 0.0% - 0.0% 316,414 1.6%
Dividends Receivable 5,314 0.0% 475 0.0% 101 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 5,890 0.0%
Miscellaneous 35 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 35 0.0%
Net Cash & Cash Equivalents 236,758 1.3% 13,024 1.0% 2,383 0.9% 351 1.4% 335 1.8% 44,741 100.0% 3,927 100.0% 301,519 1.6%
Total Cash & Investments $ 17,899,439 100.0% $ 1,274,935 100.0% $ 272,105 100.0% $ 25,498 100.0% $ 19,123 100.0% $ 44,741 100.0% $ 3,927 100.0% $ 19,539,768  100.0%

Market value of bonds includes accrued investment income.

Net cash and cash equivalents includes the impact of net trade receivables/payables, accrued money market earnings, and accrued investment manager fees.

State Insurance Fund (SIF)

Overall SIF allocation to 70% bonds/30% stocks from 80% bonds/20% stocks was completed in December, 2009 (new asset allocation transitions began in July, 2009). Transitions included the Russell 3000, Barclays US Aggregate, the Long
Credit/Government split and four tranches of the international equity mandate which completes the overall new asset allocation for SIF by asset class. Final placement transitions to approved target investment managers were completed in Second

Quarter, 2010.

All equity indices returns notably increased for the MSCI ACWI ex-U.S. (+9.03%), S&P 500 (+7.01%) as well as the Russell 3000 (+6.94%) in the month of July. As a result the equity allocation increased to 29.2% for the month from 27.9% for the
prior month-end. Additionally, all bond indices returns increased for the Barclays Capital Long Credit Index (+2.27%), U.S. Aggregate Bond Index (+1.07%), Barclays Capital Government Long Term Index (+0.21%), as well as the U.S. TIPS Index
(+0.14%) in July. The SIF strong equity performance overshadowed the positive bond indices resulting in the overall bond asset allocation decreasing from 70.6% at end of June to 69.5% at end of July.

Cash allocations slightly decreased from 1.5% at end of June to 1.3% at end of July largely due to decreased SIF operating cash of $35.3 million slightly offset by a miscellaneous asset redemption of $6.3 million (increase in cash balances) and $3.9

million increased investment manager cash balances.
Disabled Workers' Relief and Coal Workers' Pneumoconiosis Funds (DWRF and BLF)

BWC Board of Directors’ Investment Committee approved the Coal Workers’ Pneumoconiosis Fund new asset allocation at the December, 2009 meeting and the Disabled Workers’
Relief Fund new asset allocation at the January, 2010 meeting (see Fund Asset Allocation chart below.) Transitions include the Barclays U.S. Aggregate, U.S. TIPS, Russell 3000 and

the MSCI ACWI ex U.S. Final placement of funds to approved target investment managers are anticipated to be completed in late Summer, 2010.

PWRF, MIF, SIEGF

BWC Board of Directors’ Investment Committee approved/confirmed the PWRF Fund new asset allocation and the MIF Fund new asset allocation at the March, 2010 meeting. The

SIEGF analysis is anticipated for late 2010/early 2011.

Disabled Workers' Relief Fund
Coal Workers' Pneumoconiosis Fund

SIF: DWREF:

BLF:

State Insurance Fund

8/18/2010

PWRF:
MIF:

Public Work-Relief Employees' Fund

Marine Industry Fund

Fund Asset Allocation:

Equity Bonds Cash Total
SIF 30% 69% 1% 100%
DWRF 30% 69% 1% 100%
BLF 20% 79% 1% 100%
PWRF 99% 1% 100%
MIF 99% 1% 100%
SIEGF 100% 100%
ACF Not Applicable
SIEGF: Self Insured Employers Guarantee Fund
ACF: Administrative Cost Fund




Ohio Bureau of Workers' Compensation
Investment Asset Allocation - Combining Schedule

As of June 30, 2010

(in thousands)

%

SIF % Trust DWRF % Trust BLF % Trust PWRF % Trust MIF % Trust SIEGF % Trust ACF Trust Totals % of Total

Bonds 12,279,932  70.6% 1,000,079 80.2% $ 213,585 80.2% $ 24,875 996% $ 18,584 97.4% $ - 00% $ - 0.0% 13,537,055 71.2%
Long Credit 5,334,350  30.6% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 5,334,350 28.0%
Long Government 1,399,412 8.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 1,399,412 7.5%
Long Gov/Credit - 0.0% 737,952  59.2% 158,768  59.6% - 0.0% - 0.0% - 0.0% - 0.0% 896,720 4.7%
TIPS 3,048,452 17.5% 262,127  21.0% 54 817  20.6% - 0.0% - 0.0% - 0.0% - 0.0% 3,365,396  17.7%
Aggregate 2,497,718  14.5% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 2,497,718  13.1%
Intermediate Gov/Credit - 0.0% - 0.0% - 0.0% 24 875  99.6% 18,584  97.4% - 0.0% - 0.0% 43,459 0.2%
Stocks 4,858,397 27.9% 244,318  19.5% 51,847  19.5% - 0.0% - 0.0% - 0.0% - 0.0% 5,154,562  27.1%
Russell 3000 3,340,918  19.2% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 3,340,918 17.5%
MSCI ACWI ex-U.S. 1,509,191 8.7% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 1,509,191 8.0%
S&P 500 - 0.0% 243,925 19.5% 51,764  19.5% - 0.0% - 0.0% - 0.0% - 0.0% 295,689 1.6%
Dividends Receivable 4 408 0.0% 393 0.0% 83 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 4 884 0.0%
Miscellaneous 3,880 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% - 0.0% 3,880 0.0%
Net Cash & Cash Equivalents 266,804 1.5% 3,419 0.3% 930 0.3% 89 0.4% 501 2.6% 47,336 100.0% 10,292 100.0% 329,371 1.7%
Total Cash & Investments 17,405,133 100.0% $ 1,247,816 100.0% $ 266,362 100.0% $ 24,964 100.0% $ 19,085 100.0% $ 47,336 100.0% $ 10,292 100.0% 19,020,988 100.0%

Market value of bonds includes accrued investment income.

Net cash and cash equivalents includes the impact of net trade receivables/payables, accrued money market earnings, and accrued investment manager fees.

State Insurance Fund (SIF)

Overall SIF allocation to 70% bonds/30% stocks from 80% bonds/20% stocks was completed in December, 2009 (new asset allocation transitions began in July, 2009). Transitions included the Russell 3000, Barclays US Aggregate, the
Long Credit/Government split and four tranches of the international equity mandate which completes the overall new asset allocation for SIF by asset class. Final placement transitions to approved target investment managers were

completed in Second Quarter, 2010.

All equity indices returns decreased for the Russell 3000 (-5.75%), S&P 500 (-5.23%) as well as the MSCI ACWI ex-U.S. (-1.28%) in the month of June. As a result the equity allocation fell to 27.9% for the month from 29.2% for the prior
month-end. All bond indices returns increased for the Barclays Capital Government Long Term Index (+4.54%), Barclays Capital Long Credit Index (+3.52%), U.S. Aggregate Bond Index (+1.57%) as well as the U.S. TIPS Index (+1.43%)
in June. The SIF strong bond performance exceeded the negative equity indices resulting in the overall bond asset allocation increasing from 68.6% at end of May to 70.6% at end of June.

Cash allocations decreased from 2.2% at end of May to 1.5% at end of June due to decreased SIF operating cash of $134.4 million slightly offset by increased investment manager cash balances.

Disabled Workers' Relief and Coal Workers' Pneumoconiosis Funds (DWRF and BLF)

BWC Board of Directors’ Investment Committee approved the Coal Workers’ Pneumoconiosis Fund new asset allocation at the December, 2009 meeting and the Disabled Fund Asset Allocation:

Workers’ Relief Fund new asset allocation at the January, 2010 meeting. Equity Bonds Cash Total
SIF 30% 69% 1% 100%

PWREF, MIF, SIEGF

BWC Board of Directors’ Investment Committee approved/confirmed the PWRF Fund new asset allocation and the MIF Fund new asset allocation at the March, 2010 meeting. [PWRF 30% 69% 1% 100%

SR BLF 20% 79% 1% 100%

The SIEGF analysis is anticipated for Fall, 2010. PWRF 99% 1% 100%
MIF 99% 1% 100%
SIEGF 100% 100%
ACF Not Applicable

SIF: State Insurance Fund DWREF: Disabled Workers' Relief Fund PWREF: Public Work-Relief Employees' Fund SIEGF: Self Insured Employers Guarantee Fund

BLF: Coal Workers' Pneumoconiosis Fund MIF: Marine Industry Fund ACF: Administrative Cost Fund
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INVESTMENT DIVISION

TO: Marsha Ryan, Administrator

BWC Investment Committee

BWC Board of Directors
FROM: Bruce Dunn, CFA, Chief Investment Officer
DATE: August 17, 2010

SUBJECT: CIO Report July, 2010

Fiscal Year 2011 Goals

The Investment Division has three major goals for the new fiscal year 2011. These goals and brief
comments on action plans for each goal follow:

1. Provide support and execute new BWC Investment Policy resulting from investment
consultant Asset-Liability studies and from Board actions impacting/revising the BWC
Investment Policy.

2. Explore for investment consideration and subsequently initiate implementation processes
pertaining to appropriate identified subject matters.

3. Continued establishment and execution of appropriate internal investment controls and
compliance procedures.

Strateqgic Goal One — PORTFOLIO TRANSITION

The Investment Division executed a comprehensive portfolio transition strategy in multiple stages
throughout fiscal year 2010 for the State Insurance Fund that was completed at the end of May,
2010. This completed transition activity evolved from an asset-liability study of BWC investment
consultant Mercer in which a new asset allocation strategy was approved by the BWC Investment
Committee and Board of Directors at their respective March, 2009 meetings. Such new approved
investment strategy target asset allocations for the State Insurance Fund were subsequently
reflected in a new Investment Policy Statement approved by the BWC Investment Committee and
Board of Directors at their respective April, 2009 meetings.
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Mercer also completed and presented for consideration a strategic asset allocation analysis on the
Disabled Workers Fund and the Coal Workers Fund at the December, 2009 and January, 2010
Investment Committee meetings. The Investment Committee and Board of Directors approved the
new targeted asset allocation recommendations of Mercer and the CIO for each of these specialty
funds at these respective meetings. The BWC Investment Policy Statement reflecting the new
portfolio asset allocation targets for these two specialty funds were reviewed and revised by the
Board of Directors at these respective meetings.

A transition manager was selected by the Investment Division in the fourth quarter of FY2010 to
implement and execute the necessary asset class mandate shifts approved by the Board for both of
these specialty funds. All necessary legal contracting with both the transition manager and each of
the target commingled fund investment managers approved by the Board was completed in July,
2010. The final transition strategy was also approved by the BWC CIO in July, 2010. It is
expected that the transition of these specialty fund assets will occur during the third quarter of
calendar year 2010. Details on the transition activity of each of these specialty fund assets will be
provided in this monthly CIO report after completion of the respective transitions.

The Investment Division is committed to support and implement any revisions to the BWC
Investment Policy Statement that may include additional identified asset classes or investment
management style changes that are considered under Strategic Goal Two which follows. As
always, the CIO will report on Investment Policy compliance to the Investment Committee and
Board via this monthly CIO report with any exceptions noted and addressed.

Strategic Goal Two — NEW INVESTMENT CONSIDERATIONS

Over the latter half of fiscal year 2010, the Investment Division began to explore with Mercer the
potential employment of active management of each bond and stock asset class targeted as
mandates of the State Insurance Fund. Mercer provided two education sessions on active versus
passive investment management with the Investment Committee in March and April, 2010. The
CIO provided specific recommendations at the May, 2010 Investment Committee meeting
regarding current State Insurance Fund fixed income and equity classes to be considered for active
management.

The consideration of Minority-or-Women-Owned (MWBE) investment managers to manage a
portion of BWC assets is currently being addressed by the Investment Committee. Mercer
provided two education sessions on MWBE manager utilization by institutional investors in
Investment Committee meetings in June and July, 2010. A proposal for consideration on MWBE
asset management next steps for the Bureau is being made by Mercer and the CIO at the August,
2010 Investment Committee meeting. Any engagement of asset management of targeted BWC
funds by MWBE managers would likely result in active management of such funds.
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A first presentation on real estate as an asset class will be made by Mercer to the Investment
Committee at the August, 2010 meeting.

Mercer will also be providing to the Investment Committee at its August, 2010 meeting an
updated investment policy decisions chart related to potential investment strategy revisions for
consideration by the Investment Committee. Some of these topics are outlined above. For any new
investment consideration approved by the Investment Committee and Board in fiscal year 2011,
the Investment Division will planfully coordinate and implement all action steps necessary to
achieve such objectives. Any new objectives involving the selection of new investment managers
will require the crafting and issuance of a RFP by the Investment Division working with the
assistance of the Legal and Fiscal and Planning Divisions.

The BWC Fiscal and Planning Division currently manages all cash balances of each of these
portfolios, including operating cash, with virtually all cash being invested in a single U.S.
government money market fund managed by JP Morgan that is utilized as an overnight cash
sweep vehicle. The Investment Division is exploring expanding the use of other higher yielding
money market funds available as well as direct investments in short-term money market
investments (commercial paper, certificates of deposit, repurchase agreements, etc.) in order to
improve investment income and returns on its cash investments while maintaining desired
liquidity. In addition, the Investment Division is in the early stages of exploring the increasingly
common institutional investor practice of utilizing contracted cash management overlay services
to more effectively control/reduce cash balances exceeding projected nearer term operational cash
needs. This excess cash can instead be directed to existing BWC outside managers to earn
projected higher returns and reduce market value variances to portfolio allocation targets. The CIO
will provide a report detailing cash management recommendations to the Investment Committee
and Board when appropriate after further research.

In the Deloitte Comprehensive Study Report provided to the Board in December, 2008 and
presented at the Actuarial Committee meeting, Deloitte recommended BWC explore the
consolidation of each of the Disabled Workers Fund, Coal Workers Fund and Marine Industry
Fund into the State Insurance Fund for efficiencies, cost savings and added financial strength
under a combined fund. Further research to combine such specialty funds into SIF will be
performed internally by appropriate BWC Divisions, including the Investment Division. It is fully
recognized that any combining of specialty trust funds will take Bureau initiative and will require
legislative change.

Strategic Goal Three — INTERNAL INVESTMENT PROCEDURES

The Investment Division will continue to maintain as well as establish and improve internal
investment policies and procedures that are written and documented. Among the procedures
addressed as well as revised/updated in fiscal year 2010 were policies and procedures regarding
the selection of transition managers, as well as revising/updating policies and procedures on
investment manager background checks/fingerprinting, asset class rebalancing, RFP/RFQ/RFI
processes, vendor invoice payments and passive investment management review.
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Among the policies and procedures that will be addressed in fiscal year 2011 will be
administrative areas such as Investment Division internal budgeting, travel, electronic storage of
investment documents/records and document file retention schedules of RIM documents. Internal
processes will also be developed for the monitoring of active style investment managers in
advance of the future selection and engagement of any such active managers resulting from any
new active management investment strategy approved by the Board. The formulation of proper
detailed policies and procedures with regards to potential Investment Division cash management
of portfolio assets will also be essential before any such actions occur.

Communication with and support of the BWC Internal Audit Division in reviewing existing/new
investment-related policies and procedures and providing suggested improvements is a valuable
resource for the Investment Division. The BWC Internal Audit Division will be engaged as
appropriate in auditing identified Investment Division internal policies and processes.

Compliance

The investment portfolios were in compliance with the BWC Investment Policy at the end of July,
2010.
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Investment Policy Decisions - Next Phases

To-Do list in Red

TBD = To Be Determined

Current Investment Strateqy

Investment Strateqy - Phase 1

Investment Strategy - Phase 2

Investment Strategy - Phase 3

Equity Portfolio:

20% Russell 3000 Index Fund

20% Russell 3000 Index Fund

Russell 3000 Index Fund

20% Russell 3000 Index Fund

Income and Equity

Minority and Women Owned
Investment Managers
Appropriate investment
strategies have been determined
for Disabled Workers’ Relief
Fund, Coal Workers’
Pneumoconiosis Fund, Public
Work-Relief Employees’ Fund,
and Marine Industry Fund.

Women, and Ohio-owned
Investment Managers

Need agreement on which
existing allocation to reduce in
order to fund 2.5% allocation to
Real Estate

Guarantee Fund

TBD -
______________________________________ Equtiies_ _ ____ ___ e
MSCI All World Ex-US MSCI All World Ex-US MSCI All World Ex-US MSCI All World Ex-US
0, 0, 0, 10/
[ 1% indexfuna ______| | % dexrund_______| | % ndexrund________| |22% indexFund _______
TBD Actl\{g Non - U.S.
Equtiies
|D' ifiers: | None | | 2.5% Real Estate Partnerships | | 2.5% Real Estate Partnerships | | 2.5% Real Estate Partnerships
Fixed Indexed Long Duration Indexed Long Duration Indexed Long Duration Indexed Long Duration
— 28% Fixed Income — Credit 28% Fixed Income — Credit 28% Fixed Income — Credit 28% Fixed Income — Credit
Income:
— Bonds Bonds Bonds Bonds
Active Long Duration
TBD Fixed Income - Credit
Bonds
Indexed Long Duration Indexed Long Duration Indexed Long Duration Indexed Long Duration
9% Fixed Income — U.S. 9% Fixed Income — U.S. 9% Fixed Income — U.S. 9% Fixed Income — U.S.
Government Bonds Government Bonds Government Bonds Government Bonds
15% Indexed Aggregate Bonds 15% Indexed Aggregate Bonds 15% Indexed Aggregate Bonds 15% Indexed Aggregate Bonds
TBD Active Aggregate Bonds
17% Indexed Treasury_lnﬂanon 17% Indexed Treasury_lnﬂanon 17% Indexed Treasur.y.lnflatlon 17% Indexed Treasuwllnflatlon
Protected Securities Protected Securities Protected Securities Protected Securities
1% Cash Equivalents 1% Cash Equivalents 1% Cash Equivalents 1% Cash Equivalents
Other topics under
consideration: Determine parameters of initial . L .
. - ; I Review Investment Strategy for Revisit appropriateness of
Active Management in Fixed commitment to Minority, X
Other: Self Insured Employers alternative asset classes

including Private Equity.

Timeline:

TBD

TBD

TBD




DATE: August 16, 2010

TO: BWC Investment Committee
BW(C Board of Directors

FROM: Bruce Dunn, CFA, Chief Investment Officer

SUBJECT:  Proposed Next Steps for MWBE Investment Managers

The BWC Chief Investment Officer supports the Manager-of-Manager structure for the selection
of Minority-or-Women-Owned investment managers (MWBE managers) for any initial
investments of the BWC State Insurance Fund (SIF) portfolio assets by such MWBE managers.
There are respected and experienced Manager-of-Manager (MoM) firms in the U.S. who
specialize in the continuous rigorous review and monitoring of a broad universe of MWBE
managers managing assets in one or more of the asset classes of the current SIF portfolio. These
MoM firms provide important MWBE manager screening, selection and monitoring services to
many institutional investors with a client emphasis towards public pension funds of all sizes.

The BWC Investment Division does not have the current capability, from both a time
commitment and resources perspective, to directly select and monitor a diverse list of MWBE
firms managing a small fractional portion of total SIF assets to anywhere near the quality and
depth that an experienced MoM manager can provide to BWC. The Investment Division staff,
however, will gain much knowledge from any MoM firm chosen and will have frequent
communication with the MoM firm and also some communication with the MWBE firm itself,
as necessary, in its role of overseeing and monitoring any MWBE program involved in the
management of SIF assets. Any MoM firm(s) recommended for engagement will be expected to
have developed strong relationships with top-tier MWBE managers in targeted asset classes
which will accelerate the learning curve of the Investment Division towards such MWBE
managers.

The CIO supports the proposed five-step selection process of MoM firms outlined in the Mercer
memo dated August 11, 2010 regarding “Proposed Next Steps for MWBE”. This MoM selection
process has been discussed by the CIO with the BWC Mercer team numerous times over the past
months and has evolved to this five-step process presented in the referenced Mercer memo. The
CIO wants to emphasize that any specific recommendation made to the BWC Investment
Committee/Board on MoM firms will emanate from a thorough RFP selection process focusing
on the specific strengths of the MoM firms towards MWBE managers in various asset classes.
The selection process may result in the conclusion of the MWBE RFP Selection Committee that
only one or two SIF asset class mandates will be recommended for management by MWBE
firms selected by a MoM. The focus must be on the selection of the best MoM firm(s) who will
in turn select top-tier MWBE managers for the specific asset class mandate.

8/16/2010 1



As a result of this selection process expectation, the CIO believes it is difficult to determine an
initial dollar commitment to any MWBE investment program until the RFP Selection Committee
closely evaluates the responses of MoM candidate firms. However, the CIO believes a funding in

the range of $150-200 million, representing approximately 1% of current SIF investment assets,
is a worthy initial objective.
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MM - 4400 Comerica Bank Tower
GUY CARFFNTER 3l IVFR WYMAN

1717 Main Street
Dallas, TX 75201
214 220 6252 Fax 214 220 6200
WWww.mercer.com

Memo

To: OBWC Investment Committee
OBWC Board of Directors

Date: August 11, 2010

From: Guy M. Cooper

Jordan Nault

Kweku Obed

Subject: Proposed Next Steps for MWBE

If the Bureau is ultimately to place assets with Minority- or Women-owned or emerging Ohio
investment managers (collectively MWBE managers), we envision this being done through a
Manager-of-Manager (MoM) structure.

The Manager-of-Manager is a professional asset management firm that selects suitable
MWBE managers for its portfolios. The MoM is also responsible for the ongoing monitoring of
the MWBE firms in its portfolios. MoMs have the discretion to hire and fire the MWBES in their
portfolios.

The Bureau's role is to work with the MoM to establish criteria for the MWBE managers that
are selected for the Bureau’s program but the MoM selects and monitors the MWBE
managers without prior or subsequent approval of the Bureau.

The alternative to a MoM program is the direct selection and monitoring of individual MWBE
managers. We recommend that the Bureau avoids the direct approach at this time as the
selection of individual MWBE managers would require a commitment of time and resources
that, we believe, is beyond the current capacity of the Investment Staff.

Typically a Manager-of-Manager specializes in a single asset class. Thus, one MoM might

assemble a group of MWBE managers that specialize in Small Capitalization U.S. Equity while
another MoM might manage a fund consisting of U.S. Core Fixed Income managers.

Cansulting. Gutsourcing. Investments.
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We envision selecting two Manager-of-Manager firms, each operating in a different asset
class. We would not target the asset class in advance but would focus on the selecting the
best MoMs and let the asset class be the result. All asset classes that are being considered
under the MoM structure have been approved by the Investment Committee.

Following additional discussions and subject to the Board’s final approval, the assets that are
initially managed by the MWBE MoMs could comprise the Bureau’s first commitments to
active investment management. Therefore, the Bureau’s Investment Staff will want to design a
program that best suits the needs and desires of the Bureau with each of the selected MoMs;
the willingness of the MoMs to accommodate the Bureau’s criteria will be an important aspect
of the selection process.

Proposed selection process:

1. Mercer submits list of well-regarded MWBE Manager-of-Managers to Investment Staff.

2. Mercer and Staff prepare and submit Request for Proposal to Mercer’s candidate list of
MoM firms.

3. Bureau advertises RFP as desired.

4. Bureau forms MWBE Selection Committee, including Mercer, and conducts reviews
and interviews with short list of candidate firms.

5. MWBE Selection Committee finalizes proposed investment plan and submits to
Bureau Investment Committee and Board for acceptance.

Dollar Commitment: The target size of the Bureau’s commitment to an MWBE investment
program is to be decided and may very well evolve. We envision the initial funding of two
MWBE Manager-of-Managers to be $150 - $200 million total, split between two MoMs.
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. Real Estate Boutique

Global Head
Allison Yager, Atlanta, 24 years

= David Nix, Atlanta, 11 years
Head of Due Diligence — Private

= Kelly Henson, Atlanta, 8 years
Client Consulting & Strategic Allocation

= Michelle Reuter, Chicago, 6 years
Head of Due Diligence — REITs

= Chad McWhorter, Atlanta, 4 years
Client Relations & Due Diligence

Paul Richards, London, 20 years
Head of European Real Estate Team

Kirstin Irvine, London, 9 years
Client Relations & Due Diligence

Markus Laitenberger, Frankfurt, 15 years
Client Relations & Due Diligence - Europe

Stephen Ryan, Dublin, 23 years
Consultant Research (part-time)

Paul Wharton, London, 11 years
Consultant Research (part-time)

Asia Pacific

Jennifer Johnstone-Kaiser, Sydney, 22 years
Head of Asia Pacific Real Estate Team

John Wills, Sydney, 18 years
Client Relations & Due Diligence - Australia

Fred Tang, Hong Kong, 7 years
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Richard Cahill, Sydney, 20 years
Consultant Research (part-time)

Elie Saikaly, Melbourne, 7 years
Consultant Research (part-time)

David Scobie, Auckland, 15 years
Consultant Research (part-time)



Real Estate Philosophy
Fundamental beliefs

= Quality of the investment strategies is more important than quantity of
Investment strategies

= Embedded risk must be identified and understood
— Liquidity risk — cash flow planning, management control
— Capital market risk — cap rates, discount rates, valuations, leverage

— Property level risk — leasing assumptions, market concessions, cost of
capital expenditures

— Political risk (non-US investments) — stability of market, potential
changes in investment laws, culture, legal

— Investment manager risk — alignment of interest, culture

= Fund terms should be more closely aligned between investors and
managers

— Preferred returns
— Removal provisions



Attributes of the Real Estate

Asset Class




Real Estate Asset Class
Common characteristics

= Large investment universe

= Diversifier and therefore risk reducer

= Low correlation with other asset classes

= Income yield which can be redeemed as cash
= Historical attractive total returns

= Moderate volatility

= Protection in recessionary and inflationary periods



Recessionary and inflationary periods
Real estate’s protection

= Recessionary Environment

— Not immune to recession, but continues to provide cash flows even
In economic downturns

— Real estate returns, supported by lease contracts generally 3 to 10
years in duration, provide steady source of income from tenants
even in economic downturns

— Results normally lag on the downside and upside

= Inflationary Environment
— Real estate performs well as an inflation hedge

— Physical assets, as opposed to monetary assets that lose value as
inflation rises

— Most leases contain periodic rental rate adjustments to offset
inflation

— Property owners structure leases so that contracts expire on a
rolling basis



Types of Real Estate

Investments




Real Estate Investment Options
Two most attractive choices

= Private Real Estate Funds (privately traded vehicles)

— Investing through funds managed by real estate advisors buying
direct property investments

— Solid returns
— Lowest correlation to other asset classes of all real estate options

— Offers risk/return spectrum of investing (conservative to more
aggressive)

= Public Real Estate Equities

— Investing in publicly traded real estate securities: real estate
iInvestment trusts (REITs) and real estate operating companies
(REOCs) managed by a specialized investment manager

— More liquidity than private real estate
— Stable cash flows
— Higher correlation with other public equity asset classes



Private Real Estate Funds




Private Real Estate Funds
Positive attributes

= Assets are owned directly by commingled funds structured as privately
traded investment vehicles

= Opportunity to invest a small amount of capital in large real estate
holdings and to diversify by property type and geographic location

= Provides access to numerous property types (office, industrial, retail,
multifamily, hotel) and locations

= Contractual nature of underlying income stream contributes to stable
earnings and usually accounts for a significant portion of overall return
(core strategies)

= Various risk/return levels ranging from high quality core to higher
yielding but riskier value added/enhanced and opportunistic

= Comparatively low volatility and low correlation to equities and bonds



Private Real Estate Funds
Issues to consider

= Can be illiquid even in open-end funds

Vehicles are privately traded with virtually no secondary market

Various strategies and legal structures available

— Generally funds offered as limited liability companies or limited
partnerships

Reporting is not standardized and can vary between managers

Requires a more hands-on approach to asset management



Private Real Estate Funds
Different strategies

* Investments in real estate-related
assets, distressed properties & loans,
corporate & government dispositions, &
entity level investing

* High leverage

 Seeks to capitalize on economic,
financial & property market dislocation

Opportunistic

* Properties requiring redevelopment or
repositioning for alternate use or upgrade

* Moderate leverage (30-60%)
* Intermediate-term property hold (3-5 years)

Return

 Equity investments in stabilized, well
leased properties

» Lowest leverage (0-35%)
» Long-term hold of property (5-7 years)

Risk




Private Real Estate Funds
Different strategies: Core

= Property Characteristics
— Well leased, multi-tenant properties
— Located in major metropolitan areas
— High credit quality tenants
— Staggered lease expirations

= Return Characteristics
— High income yield
— 70-80% of total return from income
— Low volatility
— Most bond-like, due to reliance on the income component
— Least correlated with other major assets
— Diversification and inflation hedging benefits
— Offers some degree of liquidity

= Leverage: 0—-35%



Private Real Estate Funds
Different strategies: Value added

= Property Characteristics
— Properties in need of intense property management
— Properties with leasing risk and higher near-term tenant rollover
— Poorly positioned properties in need of capital
— Renovations or new development

= Return Characteristics
— Largest component of total return from appreciation
— Appreciation gains mostly realized at disposition
— Shorter hold period than core
— Limited cash flows until assets are sold
— Initial cash flows may be negative

— Funds are normally closed end with an investment period, holding period and
then distribution period

= Leverage: Up to 65%



Private Real Estate Funds
Different strategies: Opportunistic

= Property Characteristics
— Non-performing assets
— Ground-up development
— Significant redevelopment
— Operating companies
— Non-US investments
— Liquidity-constrained markets

= Return Characteristics
— Appreciation drives total returns — realized at disposition
— Most risky
— Limited cash flows until assets are sold
— Initial cash flows may be negative

— Funds are closed end with an investment period, holding period and then
distribution period

= Leverage: 65% and higher



Private Real Estate Funds
Execution through funds

VALUE ADDED OR

Average asset

100-150 BP

FUND STRATEGY CORE ENHANCED OPPORTUNISTIC

Minimum o

investment $1 million $5 million $5 million

required

Annual returns 7 - 9% 10 - 13% 15 - 20%

before fees o income and primarily

(historical average) primarily income appreciation appreciation
125-150 BP

LLC or insurance co.
separate account

Limited partnership
or LLC

- : : lus significant
management fees 90-120 BP plus incentive fee pincen%ve fee
Risk level Moderate Medium to High High

Op.en-end: cl Opc?n-ecrlldf_or Closed-end (five to
Fund Trust, private REIT, or | ~0SSteN (five to ten year term):
Structure limited partnership, ten year termy.

Limited partnership
or LLC
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Public Real Estate Equities
Attributes

Positives

= Public markets and daily pricing provide liquidity

= Underlying physical assets with contractual rent streams provide a degree of
capital protection and strong cash yields

= The current US REIT dividend yield was 6.1%

= Opportunity to invest a small amount of capital in large real estate holdings and
to diversify by property type and location

= FTSE NAREIT US Equity Index comprises 98 companies with a weighted
average market cap of approximately $4.6 billion

Negatives
= Greater volatility than private real estate investments

= Higher correlation to other asset classes than private real estate investments

Data as of June 30, 2009



Global Real Estate Securities
Benefits

= Increased investment opportunity set

— The United States accounts for approximately 40% of the global
investable institutional property market

= Further diversification benefits

— Real estate is highly localized — supply and demand characteristics within
each market are driven to a large extent by local market forces

— Real estate cycles do not necessarily move together across the globe
— Lack of correlation between regions

= Liquid market

— REITs provide access to global property markets for investors of all sizes
at lower transaction costs than direct real estate

— REITs provide liquidity to investors that no other property investment can
provide



Global Real Estate Securities
Issues to consider

= Newer strategies with limited track records and limited experience of
portfolio management teams

— Because most funds in the global REIT space do not yet have three-year
track records, longer-term performance is hard to evaluate

— It is important to consider the manager’s philosophy, methodology and ability
to execute its strategy due to the limited experience of some portfolio teams

= Limited longevity of global partnerships

— Because real estate is a local business, many of the institutional investors
have deployed teams to regions, built teams within regions, or partnered with
a local expert to gain an information advantage within each region

— These partnerships are often new for each party, and it is important to
consider the risk that the partnership will not be successful

= Greater volatility than private real estate

= Multiple benchmarks available



Real Estate Market Outlook &

Opportunities




Real Estate Market Outlook
Mercer Views

= Real Estate fundamentals remain weak but capital is returning to the
market.

= Vacancy rates are at record highs and will weigh on market
fundamentals until job growth returns.

= However with new investor capital available the risk of “unsupported”
price appreciation exists.

= Interest rates remain low which is attracting investors to the asset
class but the number of properties for sale remains low creating a
seller's market.

= Prices of core properties in top-tier markets have recovered faster than
anticipated. With the majority of capital chasing core (or distressed)
some buyers not successful in securing top-tier core assets are
starting to look in secondary markets and at lower quality assets.



Real Estate Market Opportunities
Mercer Views

= While some lenders of debt capital have returned, the funding gap still
exists which creates opportunities across the risk/return spectrum in
this investment category.

= Investments in senior secured loans can provide strong core income
returns with low risk.

= Borrowers will need capitalization options creating value-add
(mezzanine loans) and opportunistic (loan to own or entire portfolio
acquisition) investing opportunities.

= Some distressed asset opportunities make sense but only in primary
markets!



Implementation




Implementation

= Mercer recommends that all clients have a well diversified portfolio —
by geographic region, property sector, and investing style

= Mercer recommends a majority of the allocation to core real estate
strategies with a modest allocation to public real estate securities to
assist with rebalancing and a modest allocation to non-core to
Increase the total return

= A new real estate allocation will take three to five years to fully execute

= Establishing a policy with a target to each asset class and ranges
around each sub asset class, allows the Plan to take advantage of
market opportunities and does not force the Plan to invest when cash
should not be deployed due to market conditions



. Implementation

Real Estate Efficient Frontier

9.0
8.5
8.0 Aggressive
Reco.mmended
75 — Conservative
8\/
f 7.0
i 65
6.0 Recommended| Aggressive | Conservative
Core 60% 50% 70%
Value Added 25% 30% 20%
5.5 Public 15% 20% 10%
Risk 16.89% 17.18% 16.60%
- Expected Return 7.74% 7.81% 7.68%
15.0 16.0 17.0 18.0 19.0 20.0 21.0 22.0

Risk (Standard Deviation)



. Mercer Capital Market Outlook

Annual
Standard Geometric
Deviation [Return

Global REITS 15.7% 7.6%

US Core Real Estate 15.5% 7.4%

Value Added Real Estate 21.6% 8.5%
Nominal Return Global US Value
Correlations REITS US Core RE Added RE
Global REITS 1.00 0.80 0.80
US Core Real Estate 0.80 1.00 0.99
Value Added Real Estate 0.80 0.99 1.00
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Allison Yager
Global Business and Investment Leader — Real Estate Boutique

Allison Yager is a Principal in the Atlanta, Georgia office of Mercer. Ms. Yager is the Global Business &
Investment Leader for Mercer's Real Estate Boutique, a unit within Mercer's Investment Consulting
Business. She provides real estate consulting and strategic advice to Mercer's clients and consultants
located across the globe. Additionally she manages a team of consultants and researchers based in the
various Mercer regional offices. Her team is responsible for establishing strategic real estate allocations
for clients, conducting research on all real estate and real estate related strategies, monitoring existing
client real estate investments, and performance reporting for Mercer client's real estate strategies.
Additionally, she chairs the Global Real Estate Ratings Review Committee of Mercer.

Ms. Yager has more than twenty three years of financial and real estate investment experience. Prior to
joining Mercer in 2003, she worked for a real estate investment management firm for fourteen years.
During that time she served as a client representative responsible for relationships with numerous
pension plan sponsors, institutional investors and consultants. She worked with clients developing
strategies for investing in real estate products such as private equity real estate funds, real estate
investment securities and commercial mortgage backed securities. Additionally she served as the chief
financial officer for the firm's largest commingled private equity real estate fund. Prior to that, she spent
three years working for a public accounting firm.

Ms. Yager earned a Bachelor of Business Administration in Accounting from the University of Georgia.

She is a Certified Public Accountant, a member of NCREIF and serves on several advisory boards
including the Editorial Board of the Institutional Real Estate Letter.
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12-month Investment Committee Calendar
[ Date [ Awgust [ Notes |

8/26/2010 BWC Investment Division Goals FY2011

—_

Investment Consultant Performance Report 2Q10

Investment Policy decisions - Next Phases

HowoN

MWBE Proposed Next Steps, first review

5. Mercer education session, real estate asset class, first discussion

9/23/2010 |1. BlackRock ACWIXUS common trust fund update (in CIO Report)

2. Mercer education session, real estate asset class, second discussion

10/21/2010 |1. Investment class performance/value annual report (ORC4121.12(F)(12)], possible vote

2. Investment Consultant services RFP issuance approval, possible vote

3. Annual Review Committee Charter (1st read)

4. Brokerage Activity Fiscal Year 2010 summary report

11/18/2010 |1. Annual Review Committee Charter (2nd read), possible vote

2. Investment Consultant Performance Report 3Q10

3. Custodian Fiscal Year 2010 Annual Review

12/15/2010 [1. Self Insured Employers Guarantee Fund (SIEGF) Asset Allocation Analysis report and

recommendation, first review, possible vote on asset allocation strategy

1/20/2011
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12-month Investment Committee Calendar
[ Date [ Febay [ Notes |

2/23/2011 [1. Investment Consultant Performance Report 4Q10

2. Economist Presentation

3/24/2011

4/28/2011 [1. Investment Consultant services RFP finalist recommendation, possible vote

5/26/2011 |1. Investment Consultant Performance Report 1Q11

6/15/2011

7/28/2011
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BWC Invested Assets CORRECTED
Estimated and Unaudited 8/26/2010
As of August 25, 2010

Aug2010 MV Increase Bonds**............. + $392 million (+3.0% return)
Aug2010 MYV Decrease Equities**......... -$199 million (-3.7% return)

Aug2010 MV Increase Bonds+Equities...... +$ 172 million
(+0.9% Augl10 MTD portfolio return including Cash)

** excludes performance of two specialty fund assets in transition during month.
Augl10 MTD total portfolio return of +0.9% includes all assets in transition

BWC Asset Allocation MV 8/25/10

Bonds*............ $14,035 million 71.0%
Equities*.......... 5,439 million 27.5%
Cash............... 295 million 1.5%
TOTAL............ $19,769 million 100.0%

* includes nominal cash held by outside managers

Portfolio Return Calendar 2008......... -2.3%  (-$444 million net inv. income)
Portfolio Return Fiscal Year 2009...... -1.1%  (-$195 million net inv. income)
Portfolio Return Calendar 2009......... +8.6% (+$1,505 million net inv. income)

Portfolio Return Fiscal Year 2010.....+12.0% (+$%$2,050 million net inv. income)

Fiscal Year 2011 YTD

Portfolio Return July10 ................ +2.9%  (+$557 million net inv. income)

Prepared by: Bruce Dunn, CFA
BWC Chief Investment Officer
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