Tabular to MIRA I Transition Rules used in MIRA II-Final System Changes

Current Transition Rule

System Change

Implementation Date/Period of

Change

Initial Policy Year/Retro
Evaluation Impacted

Note

1. If the claim type is Medical
Only, set the reserve to zero

Publish the calculated MIRA Il reserves
on Medical Only claims (excluding MO
claims actively participating in the 15K
Medical Only Program) and include in the
rate calculations

Apply reserve to ALL eligible MO claims

in July 2010. The first quarter ending
date using MIRA Il reserves on medical
only claims is as of 9-30-2010.

PA Policy Year 2011, as of
survey date 12-31-2010
PEC Policy Year 2012, as of
survey date 6-30-2011

PA Retro Eval: 6-30-2011
PEC Retro Eval: 12-31-2010

Claims in the 15k Program
will not be reserved until
claim is removed from15k
program (15k termination
date at claim level)

BWC must include the new
reserves in the weekly PIRS
requests in July.

Weekly reserves will be
available via MIRA Il web
sites

2. If Salary Continuation (SC) is the
only Indemnity benefit either
authorized or on plan summary
from V3 we'll set the reserve to
zero.

Apply the entire MIRA Il reserve (no
suppression of all or part of the reserve)

Apply to claims (PA and PEC) with a
Date of Injury of Jan 1, 2011 and after.
(claims with DOI prior to 1-1-2011 will
be grandfathered in and will continue
to have reserve suppressed under the
SC scenario)

PA Policy Year 2013, as of
survey date 12-31-2012
PEC Policy Year 2013, as of
survey date 6-30-2012

PA Retro Eval: 6-30-2011
PEC Retro Eval: 12-31-2011

For claims with salary
continuation and no other
paid indemnity, the
indemnity reserve will most
likely be set to zero due to
stop logic

3. If SC and (Living Maintenance,
VSSR, DWREF, Rehab, Court,
Employer Incentive, and Other
benefits) are the only
authorized non-vacated benefits
we'll set the reserve to zero.

Apply the entire MIRA Il reserve (no
suppression of all or part of the reserve)

Apply to claims (PA and PEC) with a
Date of Injury of Jan 1, 2011 and after.
(claims with DOI prior to 1-1-2011 will
be grandfathered in and will continue
to have reserve suppressed under the
SC scenario)

PA Policy Year 2013, as of
survey date 12-31-2012
PEC Policy Year 2013, as of
survey date 6-30-2012

PA Retro Eval: 6-30-2011
PEC Retro Eval: 12-31-2011

4. If SC and other Indemnity
benefits have been authorized
we'll subtract the amount of the
SC from the total incurred
amount. (Incurred - paid - SC =
Adjusted Reserve = Reserve
Amount)

Subtract the amount of the SC from only
the total TT reserve amount.

Apply to claims (PA and PEC) with a
Date of Injury of Jan 1, 2011 and after.
(claims with DOI prior to 1-1-2011 will
be grandfathered in and will continue
to have reserve suppressed under the
SC scenario)

PA Policy Year 2013, as of
survey date 12-31-2012
PEC Policy Year 2013, as of
survey date 6-30-2012

PA Retro Eval: 6-30-2011
PEC Retro Eval: 12-31-2011

Since Salary Continuation is
in lieu of Temp Total only, it
is appropriate to reduce the
Temp Total liability.
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Current Transition Rule

System Change

Implementation Date/Period of
Change

Initial Policy Year
Impacted

Note

5. If Living Maintenance (LM)/LMWL
was the last Paid Date (V3 To
Date) before cut-off date, multiply
the Adjusted Reserve by 0.5
(Incurred - paid - SC = Adjusted
Reserve x 0.5 = Reserve Amount).

Publish the full/original
calculated reserve. Do not
reduce the original reserve
by 50%

Apply entire reserve to ALL LT claims with the
LM/LMWL as last paid indemnity. Apply the reserve
to the weekly predictions in July 2010. The first
quarter ending date using MIRA Il reserves on
medical only claims is as of 9-30-2010.

e PA Policy Year 2011, as of
survey date 12-31-2010
PEC Policy Year 2012, as of
survey date 6-30-2011

e PA Retro Eval: 6-30-2011
PEC Retro Eval: 12-31-2010

BWC must include the
new reserves in the
weekly PIRS requests in
July.

Weekly reserves will be
available via MIRA Il web
sites
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