TABLE 1

PART A

Credibility and Maximum Value of a L oss

Credibility Group Expected L osses* Credibility Percent Group Maximum
Value
1 8,000 04 12,500
2 15,000 09 12,500
3 27,000 13 25,000
4 45,000 17 37,500
5 62,500 21 55,000
6 90,000 26 75,000
7 122,500 30 87,500
8 160,000 34 100,000
9 202,500 38 112,500
10 250,000 43 125,000
11 302,500 47 137,500
12 360,000 51 150,000
13 422,500 55 162,500
14 490,000 60 175,000
15 962,500 64 187,500
16 640,000 68 200,000
1/ 722,500 72 212,500
18 810,000 77 225,000
19 902,500 81 237,500
20 1,000,000 85 250,000

Catastrophe value equals $250,000
* Expected losses are lower limits of credibility groups
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