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WORKERS’ COMPENSATION BOARD OF DIRECTORS 
AUDIT COMMITTEE 

 
TUESDAY, NOVEMBER 20, 2007, 4:00 P.M. 

WILLIAM GREEN BUILDING 
THE NEIL SCHULTZ CONFERENCE CENTER 

30 WEST SPRING STREET, 2ND FLOOR (MEZZANINE) 
COLUMBUS, OHIO 43215 

 
 
Members Present: Kenneth Haffey, Chair 
   Philip Fulton 
   William Lhota 
 
Members Absent: None 
 
Other Board Directors participating in discussion included Alison Falls and Robert 
Smith. 
 
CALL TO ORDER 
 
Mr. Haffey called the meeting to order at 4:02 PM and the roll call was taken. 
 
MINUTES OF OCTOBER 25, 2007 
 
The minutes were approved on a motion by Mr. Fulton, seconded by Mr. Lhota.  
 
NEW BUSINESS / ACTION ITEMS 
 
Review and approval of Audit Committee Charter 
 
Further review and discussion was had concerning changes and reordering of the Audit 
Committee Charter language.  The Committee discussed removal of references to the 
Governance Committee within the Charter.  In addition, the Committee discussed adding 
the following language to the end of the second paragraph of the Membership section: 
“The Board Chair, while serving as an ex-officio member, shall not vote if his/her vote 
will create a tie vote.” A motion was made by Mr. Lhota, seconded by Mr. Fulton, to 
approve the Charter with the afore-mentioned amendments and present it to the Board of 
Directors for final approval.  The motion was approved by unanimous voice vote. 
 
External Audit Update 
 
Mr. Haffey reported that the audit report of Schneider Downs was accepted by the 
Auditor of State and requires no modifications.  The report will be posted on the Auditor 
of State’s website November 29, 2007.   



12/21/2007; 1:26:03 PM 

 
 
 
Rule Review 
 

1. Electronic Fund Transfer Rule 
 
Tom Sico, BWC Assistant General Counsel, and Tracy Valentino, Interim Chief 
Financial Officer, presented proposed changes to Ohio Administrative Code Rule 4123-
3-10 regarding implementation of electronic fund transfer for payment of benefits, 
pursuant to Senate Bill 7.  These proposed changes are subject to JCARR review and 
public hearing.  Mr. Fulton moved to recommend approval of the proposed changes to the 
Board of Directors, seconded by Mr. Lhota.  The motion was approved by unanimous roll 
call vote. 
 

2. Public Employment Risk Reduction Program (PERRP) Rule 
 
Tom Sico, BWC Assistant General Counsel, and Mark Garver, Superintendent, Division 
of Safety and Hygiene, presented proposed changes to Ohio Administrative Code Rules 
4167-3-04, 4167-3-04.1 and 4167-3-04.2 regarding adoption of the Federal OSHA 
Electrical standards as required by Ohio Revised Code §4167.07(A)(2)(b).  These 
changes are exempt from JCARR review and public hearing, because they have already 
been subject to such process at the federal level.  Mr. Fulton inquired whether such 
changes would result in new specific safety requirements, and a discussion was had 
clarifying that these are separate rules for public employers.  Mr. Fulton moved to 
recommend approval of the proposed changes to the Board of Directors, seconded by Mr. 
Lhota.  The motion was approved by unanimous roll call vote.   
 

3. Ethics Rule 
 
Tom Sico, BWC Assistant General Counsel, presented proposed changes to Ohio 
Administrative Code Rule 4123-15-03 regarding applicability of ethics rules to the BWC 
Board of Directors pursuant to House Bill 100.  These proposed changes are subject to 
JCARR review and public hearing.  Mr. Fulton moved to recommend approval of the 
proposed changes to the Board of Directors, seconded by Mr. Lhota.  The motion was 
approved by unanimous roll call vote. 
 
FY 08 1st Quarter Executive Summary 
 
Joe Bell, Chief of Internal Audit, presented and reviewed the Internal Audit Division 
Quarterly Executive Summary information.  Mr. Fulton requested BWC Administrator 
Marsha Ryan’s input with respect to vocational rehabilitation.  Administrator Ryan 
indicated this is being studied internally and also discussed with labor/management 
constituencies.  Mr. Lhota inquired about the accuracy of proposed timelines for 
management’s responses to audit comments.  Mr. Bell responded that these are monitored 
by Internal Audit, and the Committee will be kept abreast of progress.  Mr. Bell then 
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reviewed outstanding audit matters, noting that the remaining eight comments from 2003-
2005 are expected to be implemented by management in 2nd Quarter 2008.  Discussion 
was had regarding the level of materiality needed to bring an audit comment to the full 
Board.  Mr. Haffey noted this evaluation process was ongoing.   
 
DISCUSSION ITEMS 
 
Audit Committee Annual Calendar Update 
 
Mr. Haffey clarified that quarterly financial statements will be discussed at the January 
2008 and April 2008 Committee meetings.  There also needs to be some determination of 
the parameters of “Quarterly Actuarial & Investments Update”, currently scheduled for 
December 2007, March 2008 and June 2008. 
 
Internal Audit Legislative Update 
 
Mr. Bell discussed House Bill 166 and Senate Bill 146 regarding internal audit functions 
of state agencies.  The bills were changed to reflect that internal audit functions would 
remain within each agency, and the state audit committee would not have approval 
authority over agency audit plans, but would only review and comment.  The revised bill 
was signed by Governor Strickland November 15, 2007, to become effective 90 days 
thereafter.   
 
Open Discussion with Internal Auditor 
 
There were no further items brought up for discussion. 
 
ADJOURNMENT 
 
Mr. Haffey moved to adjourn the meeting at 5:35 PM, which was seconded by Mr. 
Fulton. Adjournment was approved unanimously. 
 
 
 
 
 
 
 
 
 
Prepared by Jill Whitworth, BWC Staff Counsel 
November 21, 2007 
 
 


